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(LIS (LPEDM %Emsmu_lg;g‘ﬁm@ (PEOMUILIILITET L6 IITETT & (EHSSTET  QLILSN  aUBISILETETS) angum
SUIHTH  LOTETT RUBIGWMD I mETUSSH Lssflunifssiu L 9ang IUussiul_misafle s s
Qaereriiu’ L ussflwmeriser SUHTH yrdlsr unigsfliyLer &.lpw eiielSiug S s Gsmsor(bleurLiu
Geustor(hid sTeoTmiDd oy emeoorudl(DeTengl.  @\F6T EIEITTRIGET TETRISSSTH SerTeSILIU (O aImHSmg!.

wmlosdler eeisd Qgmurer euepdun Qung sEdHuster ussflursr CsTEGHsmars sinhs
uswflser gjeveg usailsafld snsTelewnstaur g BirbsrorsGar 2003 gy gy er®h 6ure 1 gy
BTeT  9eTemT 910G 5NG WererGrm vsmflwisgsiu’ L grs camflursEhsE 1978 gy g s
sSUIDETH eileLHi ellgssr GurmbsTs) eTer 6/8/2003 prafl L K& (QUeLHUS) Simm TeTsmeor sretor.259
@60 1978 ouib gyeor(h SUHIPETH QLS AHsERsE SlMmesn Gaeflulliiu (H @hs g memgsT 2003
Sy gyevar(h) eLmsd 1 gpid HBI6T (PFH6L HeoL (eomiLBhiSSILMGH GCoustor(bid sTeormid gy smevoruil L (Hleemg).

19/8/2002 mrefll L stlle&8)S (o)) giemm gjramenent sreir.80. @lsir gjglitenLulley 1-5-2003 (panelsmemor(H
SUETH  leTemr  QURIGWN  Imamugdle  euualssiuL  usmsfluil gl (pemmLiLigLITesT
uemflimeriaet veflufled FiSgs Oamsmeriu Leri.  giger  Wereort  spliuefl&sin L uemflufmisefleo
(emmUiLigmesT  Lsssflumerisse Lsssfluni SO (hetarert.  eerGal 1978 gy gy eor(h) SUONETH gl Sl
afdaafled a7 Crré@n @iy el usmfl&GsmmLwmrearg 1/4/2003 germ ovng HS5NE Letreor
ST LTS 6(LRIE DM I ememTLS Sl Ll SSULLL Qs EhéE GUTHESTE. TerGel SLlpmT(h
LOlSTTEMT GQUBIG DN ) mEmTLSST (LpemmLiLigiLTest LisssflmeTis@h& et Liswfl&lemamiwimsrg) ojyelsor
uy 2 5376 amD el @eveme seTdlm  ElemeuwsTerg.  sTeTGel  ListaflS0lETLSSTET  68ISS0
SUOIHTH LAGTETT QUBIGLN I mEmUSST &emréGsaflolmng Smoul Gumiu’ (HleTsTs).
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i) Fligwellhiiy LERTLISSNISSTET 681580

mligw NG ussromsl CuMiISMISSTeT ukiGaflliy 1999-20009ym o) 6oTiedl(Hhg) 860075 S 86160

8816850 Gauiu_ailsme. o sTarLpGuiuTeT CFNISSIMS JHS s aIGUTs CFISSILL
Geuemorigis  Gumg)/CesSsiu@ Curg Osmafarors smsOIUGL. @& IrseTs GCunGsmsTaiulL

weoL(pemm GumreTmsm@o. 31-03-2020 gsorm Fllpw eHIY Lstoromsl Gumise Qgmrumser Glummiiy

€15.82,92,747/- (emumil eTesoTLSS @Isvar(h) oS58 Ceremammmm e muilySg  sTBTOHN HIHUSS
W W) Iy @GL.

iV) uiigaflliyLsTen il eIlRLEILS Sl L LD:

(=)

(<)

a)

()

@)

(e6m)

“@or emflurser sty LNfelley o srer usmflumaTisERSSETET LRiSafIIUL6T Salpw  eiin, S
gliLn (CPS) Qgnmirumer slpsrh rdsr aflflurer  auflsm HisossT (pea] CEiuiLL T
Hemevullev GeuemevwafliiLeur Lommid ussflwmerfleor LRisefliy Csmensullener Gl LwoTSsLILL L
gl QoL  mallsSesTms LhmI SToamy  mells5elsmems epeld Lssflumert  LHmiD
cﬂygsmsmmé Q@&weomsmi  GlLiwflsy cay)ﬁtnsn'oTUJL'n eI Qsilg aumdng. wHie Yebs ING
I|S5SMSIL  (PSTeS Qg;rrsmaa 6)_II_Ly.U_|I_6'0T Corgg WO wmemalnih Ceiuiu®&ng. sreflain
seofliu’ L ueswflwmreriast rr|_|¥u_|ﬁrrm Y mgmrraurg;g‘;]snr Lﬁ’gj eu(mLomenr  6uif] Q&gug;gjmﬂsﬁ]@g,gj
aflpeNiugnsrs 27/3/2018  gjeTm) qusmsrrrg;gj Qs meaulys Qg;rranasaa@m LHNID  STEVELEDIT
malS0sTmesEhD  (ge| Cauiu’ @ “spETE ST RUBIGWED ) memTILSS60T
Guwfleo LTy e’ hH GCsllly seus@ (sor. 047901000027933) GmLmsILL (HeTarg.
@eeurnrs  Calillis sarsE CSTLRIGMSNG (peTeri eusmruileid FrigleTer ol le 6(HLOT6TSE60T
igmer eugpLomsar eurfl LsflumsTigsmmed ClFISSILLD6TaTS.

19/5/2010 wpssv 31/5/2015 sauemmuflepid Lmisefli 6T snigw QLSS S maifienE unsefliy
G@eswgememaumn Lewfl eiiie] GummisTeT aumLmenT (peotermsT @IISESBT (@UTPlufie) &m.u. pSgisih
sTETLIRI(HEE CaThiseUuL GCaummgw SOPHETH ETET] UBIGWmD I metTusSSlear Lniseflis
@sTems; 5.6,38,928/ mmitd 31/3/2020 susmruisyid @)S6STens Ligmer SirEpn ai'ly usail auSSsairTe
Ggsmemenr 2 WIb&laTmSHHled SreHse Oaiin’ (hstsr BHLGLTTsnemT gy 6Tevor.36342/2016 @)etr
giiflemenr erdlfumisg 31/3/2020 CoHulley sumSulmindley o srer LBSAfIIUL6T Sl 6IIRLEIS
S L smauiyssTeamsiwmsr er.2,38,66,472/- @l GarsasUu (emsrgl. Unigeafliyer s ipil eIinL s
SlLLsdler S geumenLit seofliu’ L uhisafliys Ggmenswmsr e.6,38,928/- gumsE 2014-15
YLD S 6TTIe6) EUPERISLILIL (HETETE).

31/03/2020 ausmruilgid eure| meISSUILLL auhidl ai'ly Crgsn e5.97,11,670/986 @HHSS WLHMID
31/03/2020 euemyufled au'ly Garmbsaensuiled emr.1,97,450 wHILD (psirsormer @UUSESHT (GUmlufiey)
Sm.u. Yysgemil aruamsE Carhissiu, GastrgleTers).

CuCT_(® semr&Gasflen 31/03/2020 susnruileyid LBSSAOLL6T Snigl UISLEISSHL L maIlLS6STms
aumidl euligu) et Geiggl e5.3,37,75,592/- 98 @\(HHSSI.

31/03/2020 auemmuflepid oyT& aully o 6TaTLMmiGeNs aubidllisTer  URisafIOYL 6T Snlgl gUiR SIS
gL emanys Gomme Ourssin  e5.3,48,84,134/  (e.3,37,75,592+ 978 eully  (Qummii)
em. 11,08,542/- 916 @(HHSS.

31/03/2020 eusmmuilgid 6ure| smeuSSUILL (T GTss 9rs aully 5.1,08,20,212/- 918 2 sTang.
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6  umssfliyLer snigw e ds S meuliiiiger WsTer amduile Symr aligSHES0  WLHHID
ustsfluTeTi & Em&E Gar Goustmell s A lp&EGWL 2 6o alSHurss Cgmms em.11,08,542/&8mer
AL ) 31/03/2020 euemmuilevin SemTSHGSHefle QaTHSsUILL(hsTarg. G&ThidsluL Gostoigl
| Qerhssiu L ubisafliy e swigw e dus Ggmmsullar @niHs SiallearCurg o srerLiguime
Qeissnrears Oorrymiw  fléuremesr GCaoagssmms smasiu@L. @hss Ostms 6
Gurmiurs sesflure LU (HeTarg).

V) usufl elile):

SUOPETH AGTETT QUBIGUmN Jpmeamusssn 2019-20 gy oy ebTiged LT LTETTSET WTHD Uil
@umafsosmev.

VI) suflpnr@h Wsremy puhiGueann Iy mearusslsar urg i (e serég :

1. Qsstmemen-6, SmHeLmsSlmer LTS L amidlufle SUIHTEH HETSTT RUBIGLmD I emeor Hdus
samssle (Ourg omali (hs sersE ersmor.11443284930) 31-03-2020 oysrmy  er5.35,84,21,605.07
(epuml YuUESDSESI GamebL faTuss) FrENG Quress QEustsmammiiés SMEBTHY OB
LHMID 67l smusT (L) WD @\mHSsI.

2. 13/07/2017 mmefllL H&S (ufleusnsgst) gieom Iramemsmer (Lealens) eTevor. 327 @leirLly SLLPHT(H
& sUlHTH e URIGWDN JmausSlar Gurg malif his semradlsar (R lpuilderssi)
Bmaurdursein ore gemens Gawemer, HHssemn (urey G&aneas L L) gqﬁi)a)gj I7& &rrr'rue'}
Geweomen, H& (sugjlsusmaaaam) gleom womid C&wersTi, SUIPETH LblsTey @@rmg;@,oemm O, 6METOTLLILD
g&a%](ﬂu_lrmrrsu Gl LTS @u_laaaauu@éﬂmgj SUIPETH oreler mefliun o 6TaTLmisems %mmmgﬂm
IMETSHG] QU(HEUTILSETHLD @B S6TTSHEI aUTa| meuSSLILL L CUTSID, HSlusSlemeT LN 560756 EHS
oo CFLMSNE, FHUT SaT&HE et CENE SSE MMiLS JWIEIT LeUTT,  LHMID
alar @ wrewhn SUpETEH  WHeTem URIGUmD I mamusdlid Wen o 66 CgTamsullsmeor
@b SaTSELET SNUT SHETSHE IJmieer by asdHmae OQsidnmm. @hs wn eSHmaaisr
IgliuemLuiley, oeueuliGurg HHullemerr Cupe i masbwriusstrissfler meOUTILSSIL 6T &nlglLl
srGaremagsT Gaaremear-600006 &maLns Hemer, UM Gl amdured wHiuaflssiubhi&ng |
gire| GaiubhEng.

3. sUlpeT(H eTemy RUBIGUWDN IymamussTa urmofl&ssiubin urg e (hlé &6 s semer
un es5Smsn| uHCai'psw 31/03/2020 GCsdHull @M @erer wieallmiy e5.35,84,21,605.07 @b
gluem seausE aer (QsneE) Ierssmme saibarm wrswn gHemuaflssiu L Csmms
uflemeor coqlT&rrsmarnTLurrﬁiJ gFsmuellssiu’ L  gamg CrréssHnsrs LWaTUHSS @Lgu.n'n 6T60T
Syemevoriuid GFflallsgis Glemsirsm mﬁ]@mua‘ﬂmgj vﬂ}pﬂ'ﬂ@&;@&&ﬂ@@ﬁﬁ)m SLUIEHTH LTS 6(LMhIE Lpemm
S memoniugSleor Lsmafl alleunmisEhL 6T SETSHSMLINS Semeaat ) psdlmse| Gldnmr.

4. 2018-19 oy oyetTem&meT SevoflGems GELWOL L o) ememuSS6T  &6mTs G saflsrLig,2018-19 910
IyeuTgMETer  eumeuml  Fwefargms  gNusnNE  e5.6,07,22,000/-s  wmkle  9rE  mesflwors;
IyemETUSSIL 1D euphIsULLLg. Ui, o dremLeCu  Gswey O Crihg  GlEmelsTiomsrs)
£m.5,82,14,836.90 gy @. Wl o 6mem 5.25,07,163.10 Gl L rg Ggmmsewrearg Gsiliy gy @L.
@s0gmmauilen  2019-209)10 gy eTeMSTET AIMHEITL WTEMLD GmDaTs @gISSE0H GlFiuin’L g,
2019-20 oy gyemoremETEr Fali&Es ewns aimami OFuailasms Iymemmnun Ggue| Glsilg)
g werer GeallLiuLrg wrsfliug Gsrams er.8,68,391.92/- 2020 wrié& 10 germ Gurgemauii’ (hié
SaTSHSH0 CFNSSLILL LS.
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5. 2019-20 oy oyeorgmaTeT euHaMi GlFuailammismear GHUSNSTS Wmsflwors er.7,20,78,000/-
Qarenswrsrg  SUETH  grdlame  euUusflssiu_Lgl. oeunrGm, oemsmun  @56sTamaullsmer
sTHSE ¢m.7,45,44,418/- euen eumeumil QFelersdnsrs Ogmea| Galuiu’ (Herarg. @germe. 2019-
20 gyemoriged S (hgeums  GumblemsTariu’ L aimeumil  Glgsuailsromrer  e5.24,66,418-/ GgmmameTg)
(2018-19) (gl oy etongetr GlFsuallluLrg wreflukigst amilors Ggwe) G&iw Cribeg!.

VII) eumomenr eurfl efleués:

1/6/2011 a6 31/3/2012 sauemmuilgid wmmid 2012-13, 2013-14, 2014-15 wmmin 2015-16 gy id
BlSlwrssr(hs e 17/08/2016 gy mrer wsSw Gmrp euflgst eumflun  gilelléems  sretor.72/2016
@etrL  SOPHTH LOGTETT UGN I mETUSSET GHSSIMISSILLL  QIHLTETLISEhSE 1961
Sy gpeior( eugbomesr aufly sl (43/1961) 10 gy Uiflefsr (46) gy o L19iflefsTilg AT Auifl
mﬁ]suéa@ I|efl&asLUC (D6TeTs). B(pLom6oT aufls s 139 gy Nflellsr (4) gy o iiiflefsrue 2013-14
%Lﬂ %Eﬂm@ suemnuﬂgum ST&5&50 Gauiu’ Herer afleur g{g_fﬂaasmaaaam Lf,]nmuﬁ]aaasUULl_ S0 9aTe|5 S
Q.|LILIIT61] SM&SH0 GEFiILL L smLowmsd au(mLomer eurfls gjsmmmrren qmgjaa Q@amerariiLLailevemen.  2014-15
oMb 2015-16 gyid BlSlwmesT(H&EheE aummeT aufly s b 139 gy feallsr () oy o C1iflefeTiy
@enemrugaTSGIL 6T @emetohg Hmeuilsy afleur gilsmesr Srésa GEiuliu (Herersr. 2016-17 gy
Il eTeM@GSD LHMID 9YS5HG WS srusSHneGn 29/01/2018 gstm gy ememrn WSS Crmg auflssT
amflussnE sUETH  WETETT  QURIGWMN I MmaTusSlsT  GSNISSIMISSILLL  aI(HLTEThISET
©&M5s Meilsme Geiunuy Carriu_(H 98 Csiwsammuilsy (Process) o sTaTg).sTeréanl, o) M6l
2016-17 ge oM QETiEdurs aimurarafl sTéss Gaiaishme.

VIII')  rfleod ommid  sLL L Ld:

02-01-2019 mrefllL erflesd) (91) gmm oreTemsmor (Lselems) eTetor.3 @lev eT(pLfley HHGLTE)
UL 608 Sllgl S @umiSlaimn g meTusSlear JjainnssSHmer o meamusdler Gurg i (hs
sersElalerer HEldlemul ums&ru@ej,gﬂ sUIETH HmCsmils aaridd flnae Smemn I|mianias ST
4618 g;mg;g‘;]su 17633 57 99 sl LL upilemer sUlpETH Hy Qsmile aarTse] Lf,]guensmn @lenams T
FHT Ilg TMISHSG 5.11900/- (emumil uGermermmuir&a) Qg;rrsrrsrrrruﬁllrw (D) eTeorm  eilemevufed
(PgevLowiTeDT Qamemsn Gsiad 9 mamusHar Nnnss &LLL sHmear Glgaremer by ss

LTHOD T& HHaTs QLULSM aIphISILeTaTS).

sllpETH Hy CQsmfly aetisd Hlmeuer sligl S0 KfssiuTg ukg Iereurer 7128.20
FSIT Ilg60Ill HTEITSHTEUG SHeTSHST (2 6THLLemioli OmId L9m usdHser egiiloens) Grss Sl
Spememorin 21.2.2019 gjeorm Glsausd 18.3.2019 gjettn) gy smevonudletT LsTUT lpM@ SUODHTH Sy
Qamfle euerisd Hlmeuemd QUUML 558, 26T SLLemolly, GCms.enr, 26T 6T LWLTSSM, STH)
LSETT&E), 2 6T Swenenrly Ggafliumsr, & m&sflsme small, Sre| LMD Gre &0 uasllser g &
usooflger gy emevorid Glein Coustmmguetergl.  gjerme, @Hs Curmiiysemer SOpETH Fn Ggmfls
aemi&dl HinnersdnG Iyemeomnun  UUmLSS @lgar Crss wdliurer er.3,72,00,000/- (emumi
eysirm) CameG sTipuSSH @ITetor(H &b W (Hid) GCumumieme wHMID Camen s Lemrd 7.5 ssaissms
2 fTOML&HIG YGw. GCuns. M vsmlsmear Oeinw sllpETH Sy Csmfls esTisd) Hlmiaisrsdler
Qamfles mi'u Gumg Guemsti gjeursemmed eUUBLSILsTaT Camriu’(h QUUESSSTTTSmT HiuflSg)
Guman i uemflsemer 28.11.2019 gyt sLUlBETH Sy Gsmfle ausTiéd) HinaaTSsme CSm_misauTL gi.
Ourss wdilgsw 50 sgais (eTusmrorer en.1,86,00,000/~ (Humi @ GComeGul seEoTUSS LM
ol () solperh fn Gsmfl asmied) Himeerd Csl (s s Sndlmmbis, o) e
2.1.2020 gjstrm @ULeTTSMS OGeisHug.  Iyerme 2019 QerGrmerm Grmi GumBESTHMET GUTS)
gellssiul L Qurg WLsss5sm 20.3.2020 gjstm 2 sTslLenwliy womid Sniusmsilgamer sUpGTH
fy Camfled euemisd Himieusord HmSSHus.
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silperh Sm Gzmfiled aerisdl Himeerd @& oy o meTuSSaT LS Sl S I|&60r
Quwifley udle) Geluailosmsv.

urisafliyer Slgw euielSwg S meuniiigsr g Nessn Gewin@Gin eurfl:

JLEMETOTILLD  SETG Lol MM &(Eh&E —epevbleur  ouevor(hild  UmisafliyL 6T  &algl  6IILES
S emeulipeor S SHrewr QFTmSsHE IJTEFMMSESSTO eUUellsSsUU’ L allly aiss5H0 allps
Qgmms CsTHLILSNE ILmeaTusSSNG GuImIiL o 6Temgl. SSmSIW ol les GgTamsullamer SUHHTH
ELLAmHE 2 &N wrefliunrsg (UN&ES. L Tg 6Tear o6 SMHSSEngl. bl o lgufemer i,
ol ly igmer oremissler urmiiitlsmer @sTn 9|6Te| GmDUILSHSTS I ememrun SlmT®H Ty
RUEGWON g meTusdlsr Guwfls sraamy maiibhemer g _mibsTarg.

steoflegin  eugpomenr  aurfl  efllsafleruy  @SSmaW ST mallls Ggramssaflsr Ligmer
Te| MAISSILLL  alllps GOgTeme 2019-20 gyemomgsd em.1,24,512/- wmmin 2019-20 Uo}bL'n &)}, 600TI9.60
em. 1,73,381/- b 10% Q{Eﬂﬁ)ﬂﬁn ﬁ]ng;g;Ln Qalwin’ @ QegssIu’eTargl. @Ssmsil malliLs CsTamaser
uemsfliwmerTaefler 6lile STl umsﬁraamrreas)ﬁl@uug;rrﬁn QeassluL [ Q&@g;g;UUI_GELIEEOTLy.u_I 6L (IHLOM 63T
sufluflement SLAPBTH Lil6TETT QUMBIGWmN I memusdlsar @mFls sams@Gseafled smL @uoTg.

&.SleTeuTTeay|
@ &wevrmemt
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ANNUAL REPORT FOR 2019-2020
[In accordance with Section 105 of Electricity Act, 2003 (Central Act 36 of 2003)]
(To be laid before the State Legislature
1. PREAMBLE
1.1 Introduction:-

The Government of Tamil Nadu had constituted the Tamil Nadu Electricity Regulatory Commission
(TNERC) in G.O Ms No 58 Energy (A1) Department dated 17th March 1999 in accordance with section
17(1) of the Electricity Regulatory Commissions Act 1998 (Central Act 14 of 1998), which has since been
repealed by section 185(1) of the Electricity Act, 2003 (Central Act 36 of 2003). However, the Tamil Nadu
Electricity Regulatory Commission established under the said repealed Central Act 14 of 1998 continues to
be the State Electricity Regulatory Commission by virtue of the proviso to sub-section (1) of section 82 of
the Electricity Act, 2003 (Central Act 36 of 2003). The Commission is empowered to make Regulations for
the conduct of its proceedings and discharge of its functions. As per section 95 of Electricity Act, 2003, all
proceedings before the Commission are deemed to be judicial proceedings within the meaning of sections
193 and 228 of the Indian Penal Code (Act 45 of 1860). The same provision declares that the Commission
is deemed to be a Civil Court for the purposes of sections 345 and 346 of the Code of Criminal Procedure,
1973 (Act 2 of 1974). Section 105 of the Electricity Act, 2003 stipulates that the State Commission shall
prepare once in every year an annual report giving a summary of its activities during the previous year and

forward it to the State Government. The Annual Report shall be laid before the State Legislature.
1.2 Composition of the Commission:-

Consequent to the demitting of office of the Chairman, TNERC by Thiru. S. Akshaya Kumar on
8.6.2019, the Government of Tamil Nadu in G.O. Ms. No.63, Energy (D1) Department dated 16.8.2019
had appointed Thiru. M. Chandrasekar, as Chairman of Tamil Nadu Electricity Regulatory Commission, He
took charge on the AN of 16.8.2019. He was previously serving in TANGEDCO in various capacities and
retired as Director (Generation), TANGEDCO.

Dr. T. Prabhakara Rao, I.A.S., (R) was appointed by the Government of Tamil Nadu as Member,
Tamil Nadu Electricity Regulatory Commission vide G.O. Ms. No.15, Energy (D1) Department dated
17.02.2016. He took charge on 20.02.2016 and is continuing. He was previously serving the Government
of Tamil Nadu as Additional Chief Secretary to Government, Transport Department.

Consequent to the demitting of office of the Member, TNERC by Thiru. G. Rajagopal on 9.1.2019,
the Government of Tamil Nadu in G.O. Ms. No.47 Energy (D1) Department dated 27.6.2019 had appointed
Thiru. K. Venkatasamy, as Member (Legal) of Tamil Nadu Electricity Regulatory Commission. He took
charge on the FN of 2.7.2019. He was serving as a Judicial Magistrate in the Government of Tamil Nadu
and retired as Additional Judge of the City Civil Court, Chennai.
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1.2.1 During 2019-20, the following officers were occupying the post of Secretary and Directors.

Sl No. Name of the Officer Post occupied
1 Thiru S. Chinnarajalu Secretary
2 Thiru M. Manoharan Director (Tariff)
3 Thiru R.V. Sundararaman Director (Engineering)
4 Thiru K. Veeramani Director (Legal)

1.3 Functions of the Commission:-
As per section 86 of the Electricity Act, 2003, the Commission shall discharge the following functions, namely:-

(1 (@) determine the tariff for generation, supply, transmission and wheeling of electricity, wholesale, bulk or retai,
as the case may be, within the State:

Provided that where open access has been permitted to a category of consumers under section 42, the
Commission shall determine only the wheeling charges and surcharge thereon, if any, for the said category
of consumers;

(b) regulate electricity purchase and procurement process of distribution licensees including the price at which
electricity shall be procured from the generating companies or licensees or from other sources through
agreements for purchase of power for distribution and supply within the State;

c) facilitate intra-state transmission and wheeling of electricity;

(d) issue licence to persons seeking to act as transmission licensees, distribution licensees and electricity traders
with respect to their operations within the State;

(e) promote cogeneration and generation of electricity from renewable sources of energy by providing suitable measures
for connectivity with the grid and sale of electricity to any person, and also specify, for purchase of electricity from
such sources, a percentage of the total consumption of electricity in the area of a distribution licensee;

(f) adjudicate upon disputes between the licensees, and generating companies and to refer any dispute for
arbitration;

(9) levy fee for the purposes of this Act;

(h) specify State Grid Code consistent with the Grid Code specified under clause (h) of sub-section (1) of
section 79;

(i) specify or enforce standards with respect to quality, continuity and reliability of service by licensees;
() fix the trading margin in the intra-State trading of electricity, if considered, necessary; and
(k) discharge such other functions as may be assigned to it under this Act.

(2) The Commission shall advise the State Government on all or any of the following matters, namely:-.
(i) promotion of competition, efficiency and economy in activities of the electricity industry;
(i) promotion of investment in electricity industry;

(iii) re-organisation and restructuring of electricity industry in the State;
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(iv)  matters concerning generation, transmission, distribution and trading of electricity or any
other matter referred to the State Commission by that Government.

(3) The Commission shall ensure transparency while exercising its powers and discharging its functions.

(4) In discharge of its functions the Commission shall be guided by the National Electricity Policy, National
Electricity Plan and tariff policy published under section 3(2) of the Electricity Act, 2003.

1.4 Powers of Commission to make regulations:-

Section 181 of the Electricity Act, 2003, empowers the Commission to make Regulations consistent
with the Act and the Rules thereunder, generally to carry out the provisions of the said Act. As per section
181(3) of the said Act, all regulations made by the State Commission shall be subject to the condition of
previous publication. As per section 182, all such regulations have to be laid before the State Legislature
as soon as they are made.

1.5 Judicial Character of the Commission:-

The Commission, by virtue of the provisions of section 94 of the Electricity Act, 2003, assumes
judicial character and the Commission shall have same Powers of a Civil Court in respect of the following
matters, namely:-

a) summoning and enforcing the attendance of any person and examining him on oath;

discovery and production of any document or other material object producible as evidence;

)
c) receiving evidence on affidavits;
d) requisitioning of any public record;
e) issuing commission for the examination of witnesses;
f) reviewing its decisions, directions and orders;
9) any other matter which may be prescribed”

As per section 95 of the Electricity Act, 2003 all proceedings before the Commission shall be deemed
to be judicial proceedings within the meaning of sections 193 and 228 of the Indian Penal Code (Act 45 of
1860) and the Commission shall be deemed to be a Civil Court for the purposes of sections 345 and 346
of the Code of Criminal Procedure, 1973 (Act 2 of 1974).

1.6 Appeal against Commission’s orders:-

Section 111 of the Electricity Act, 2003 among other things provides for appeal against the orders of
the Commission to the Appellate Tribunal for Electricity headed by a person who is or has been a judge of
the Supreme Court or the Chief Justice of a High Court and consisting of three other Members.

1.7 Punishment for non-compliance of direction by the Commission:-

Section 142 of the Electricity Act, 2003 provides for punishment for the contravention of any of the
provisions of the Act or rules or regulations made thereunder, or any direction issued by the Commission.
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1.8 Power to adjudicate:-

Section 143 (1) of the Electricity Act, 2003 provides that the Commission shall appoint any of its
Members to be an adjudicating officer to adjudge issues arising out of sections 29, 33 and 43 regarding
compliance of directions given by Regional Load Despatch Centre, compliance of directions given by State
Load Despatch Centre and duty of the Licensee to give supply on request, respectively, by holding an
inquiry in such manner as may be prescribed by the Government, after giving any person concerned a
reasonable opportunity of being heard for the purpose of imposing any penalty.

1.9 Civil Court not to have jurisdiction:-

Section 145 of the Electricity Act, 2003 provides that no Civil Court shall have jurisdiction to entertain
any suit or proceeding in respect of any matter which an assessing officer referred to in section 126 or
an appellate authority referred to in section 127 or the adjudicating officer appointed under the said Act
is empowered by or under this Act to determine and no injunction shall be granted by any Court or other
authority in respect of any action taken or to be taken in pursuance of any power conferred by or under this
Act..

1.10 Administration:-

The Government of Tamil Nadu have accorded sanction for appointment of regular staff for the
Commission in G.0.Ms.No.80 Energy (A1) Department, dated 19.08.2002. As per the Government
Orders, the Commission is authorized to appoint Officers and staff on a regular basis, on contract service
and on deputation basis from Central / State and other Public Sector Undertakings. The total staff strength
of the Commission as on 31.03.2020 is 53. The following table shows the actual staff against sanctioned
strength as on 31.03.2020.

Sl. Description of posts Sanctioned Staff | Actual staff in position Vacant posts
No strength as on 31.03.2020

1 Secretary 1 1 -
2 Electricity Ombudsman 1 1 -
3 Director 3 3 -
4 Deputy Director 5 4 1
5 Assistant Director 3 3 -
6 Assistant Secretary 1 1 -
7 Public Relations Officer 1 1 -
8 Private Secretary 1 1

9 Bench Assistant 1 1 -
10 Personal Assistant 8 6 2
11 Assistant 2 - 2
12 Receptionist-cum-Telephone 1 1 -

Operator
13 Driver 4 4 -
14 Chobdar 1 1 --
15 Office Assistants 20 15 5
Total 53 43 10
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1.11 Computerisation

The Commission is having a Windows based server with 33 independent nodes connected through
a 10/100 MBPS Local area network. The server is loaded with latest database, operating system and
application software and is used to share data among the officers and staff of the Commission. All the
officers/staff of the Commission are provided with 350 MBps broadband internet connection to access
orders, regulations and codes of the other Electricity Regulatory Commissions.

1.12 File Movement Register (FMR)

File Movement Register (FMR) is a web-based application, which helps in tracking the movement of
files and status. The application enables the users to maintain a consistent watch over the movement of
various important documents in the process of decision-making. The system has been designed in such a
manner that the controlling officer of the Commission/division/section can view the movement of the files
along with the time period and could take appropriate decisions.

1.13 CGRF Monitoring System

A web application called ‘CGRF Monitoring System’ has been developed and implemented in the
Commission for effective monitoring of the functioning of CGRF & Ombudsman and onward submission
to the Forum of Regulators. All the CGRFs have been provided with a unique user id and password to
access the application through internet. The software is being used by the 44 CGRFs across Tamil Nadu
for submitting their quarterly return.

1.14 Website

The Commission is also periodically updating its website, so as to disseminate the information to
consumers/stake holders in an efficient and easy way. Through this website, the stakeholders/public is
informed about the regulations and orders passed by the Commission and all the draft regulations, draft
orders, draft amendments are posted on the website for Comments/Suggestions before the same is issued
by the Commission. Further final regulations, orders, amendments, Hearing Schedule, press Release,
directions to licensee are also posted on the website regularly. The Commission is also in the process of
developing new websites with latest features.

1.15 E-Office Software (Electronic Document Management System)

The Commission is in the process of implementing e-Office software. The e-Office software is a tool of
application for conducting office procedures electronically which will eliminate the use of paper and to make
most of the office communication electronic. The e-Office would enable the Electronic File Management
System for speedy disposals of files, resulting in better utilisation of manpower, thereby avoiding delays,
leading to better governance.

2. MAJOR ACTIVITIES DURING THE YEAR
2.1 The following draft regulations were hosted inviting comments from stakeholders:

(i) Draft amendment to Supply code regulations 5(2),5(5) on Miscellaneous charges,19A on
unauthorised use of electricity, Form 8 for illegal restoration of supply on 9.7.2019.

(i)  Draft amendment to Distribution code-regulation 27 on Requisition of supply, Regulation 29 on
service lines and application forms on 9.7.2019.
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(iii) Draft amendment to Supply code regulation 3 on categories of supply and regulation 5(2) on
excess demand charges on 7.11.2019.

(iv) Draft regulations to Distribution code regulation 26 on categories of supply on 7.11.2019.
(v) Draftamendment tothe Renewable energy Purchase Obligation regulations 2010 on 7.11.2019.

(vi) Draft amendment to regulation 1 of Forecasting, Scheduling and Deviation Settlement for Wind
and Solar and Deviation Settlement Mechanism Regulations for other entities on 18.11.2019.

(vii) Draft amendment to regulation 22 of Distribution Standards of performance regulations on
regulations 25.11.2019.

(viii) Draft amendment to regulation 27(2) of Distribution code for effecting of agricultural service on
5.3.2020.

(ix) Draft amendment to regulation 5(6)(3) of Supply code for shifting of agricultural service on
5.3.2020.

2.2 Regulations amended and notified in Gazette:

The Draft regulations to the Supply and Distribution code hosted on 9.7.2019 and approved vide

Notification TNERC/7-40 and 8-25 dt.18.12.2019 were published in the Tamil Nadu Government Gazette

dt.29.1.2020.

2.3 Distribution license issued to M/s.India Power Corporation (Tuticorin) Pvt. Ltd.

2.4 Revised draft procedure for verification of captive status of Captive Generating plants under Rule 3
of Electricity Rules 2005 issued on 9.12.2019 and notified on 28.1.2020.

2.5 Consultative papers for issue of ‘Order on procurement of wind power and related issues’ and ‘Order
on procurement of solar power and related issues’ issued on 14.2.2020.

2.6 Amendments proposed to the Renewable Energy Purchase Obligations 2010, Foecasting, Scheduling
and Deviation Settlement for Wind and Solar , and Deviation Settlement Mechanism for other entities
notified and published in the Tamil Nadu Government gazette.

2.7 Amendment proposed to the Supply and Distribution code amending categories of supply notified in
the Gazette on 1.7.2020.

2.8 Amendment to regulation 27 (2) to the Distribution code and regulation 5(6) of Supply code on
effecting of supply to agricultural service and its shifting notified in the gazette on 5.8.2020.

2.9 Finalization and approval of Procedure to implement deviation Settlement Mechanism for wind and
solar and for other entities and Conduct of business rules for State power Committee.

2.10 The Commission have issued the following Orders on Tariff:

SI. No. | Order No. and Date Details of Order
1. Order No. 6 of 2019 dated Provision of Tariff subsidy for FY 2019-20 by the Government of
06.09.2019 Tamil Nadu
2. Order in M.P.7 of 2018 dated Order on Non-tariff Miscellaneous charges.
03.10.2019
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Order No.1 of 2020 dated
17.02.2020

Interest on Security Deposit for the Financial Year 2019-20 in
respect of HT and LT consumers

Order No. 2 of 2020 dated
24.02.2020

Interest on Advance Current Consumption Charges kept by the
consumers for the Year 2020-21 Ordered.

Order No.3 of 2020 dated
31.03.2020

Extension of Order No.6 of 2018 dated 13.4.2018 on generic
tariff for Wing power and related issues.

Order No.4 of 2020 dated
31.03.2020

Extension of Order No.5 of 2019 dated 29.3.2019 on generic
tariff for Solar power and related issues.

Order No. 5 of 2020 dated

Extension of Order No.3 of 2018 dt. 28.3.2018 on

31.03.2020 Comprehensive tariff order for Biomass based power plants and

related issues.

Extension of Order No.4 of 2018 dt.28.03.2018 on
Comprehensive tariff order for Bagasse based Co-generation
plants and related issues.

8. Order No. 6 of 2020 dated
31.03.2020

2.11 The Commission has determined the following Annual License Fee:-

1. TANGEDCO Annual License Fees of Rs. 2,00,00,000/- for Financial Year

2020-21 & True up levy upto FY 2018-19 is Rs.13,92,400/-
Annual License fees of Rs.1,53,51,000 for FY 2020-21.
Rs.3,60,000/- for FY 2020-21 towards Trading License Fees.

2. TANTRANSCO
3. R.S.Yarns & Power Pvt., Ltd.,

2.12 State Advisory Committee:-

As per section 87 of the Electricity Act, 2003, the State Commission may, by notification, establish
with effect from such date as it may specify in such notification, a Committee to be known as the State
Advisory Committee.

The State Advisory Committee shall consist of not more than 21 (twenty-one) Members to represent the
interests of commerce, industry, transport, agriculture, labour, consumers, non-governmental organizations
and academic and research bodies in the electricity sector.

The Chairman of the Tamil Nadu Electricity Regulatory Commission is the ex-officio Chairperson
and the two Members of the Commission and the Principal Secretary to Government, Co-operation, Food
and Consumer Protection Department are ex-officio Members of the State Advisory Committee.  The
State Advisory Committee has fourteen Members representing the interests of Government, Distribution
Licensee, new and renewable energy sources, small industries, commerce, industry, transport, consumer,
non-governmental organizations and academic & research bodies in the electricity sector.

The Members of State Advisory Committee as on 31.3.2020 stood at 18 including the four ex-officio
members and the same are furnished below.

1 Chairman, Tamil Nadu Electricity Regulatory Commission.
2 Member, Tamil Nadu Electricity Regulatory Commission.
3 Member (Legal), Tamil Nadu Electricity Regulatory Commission
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The Principal Secretary to Government, Co-operation, Food & Consumer Protection
Department, Secretariat, Chennai 600 009

Principal Secretary to Government, Energy Department, Secretariat, Chennai 600 009.

Chairman & Managing Director, Tamil Nadu Electricity Board Limited and Tamil Nadu
Generation and Distribution Corporation Limited,144 Anna Salai, Chennai 600 002.

President, Tamil Nadu Small and Tiny Industries Association (TANSTIA), No.10, GST
Road, Guindy, Chennai 600 032.

Chairman, Confederation of Indian Industry (Tamil Nadu), 98/1 Velachery Main Road,
Guindy, Chennai 600 032.

Chief Electrical Engineer, Southern Railways, Chennai 600 003.

Thiru. G.S. Rajamani, Villa No.367, Adarsh Palm Retreat, Outer Ring Road (Near Intel),
Bellandur P.O., Bengaluru 560 103.

11

Thiru. K. Alagu, Vice President, Tamil Nadu Chamber of Commerce and Industry, No.178-B
Kamarajar Salai, Madurai 625 009.

12

Thiru. K. Kathirmathiyon, Secretary, Coimbatore Consumer Cause, 41, Government Arts
College Road, Coimbatore 641 018.

13

Dr. A.S. Kandasamy,15/52 Sairam Thottam, Athanur (Post), Rasipuram Taluk, Namakkal
636 301.

14

Dr. K. Selvarajan, New No.12, Thiru Nagar, Singanallur, Coimbatore 641 005.

15

Thiru. T. Vijayarangan, Secretary, Anna Labour Union, Old No.167, New No0.394, Kabali
Vanabhojana Thottam, Raja Annamalaipuram, Chennai 600 028.

16

Chairman and Managing Director, Tamil Nadu Energy Development Agency, 5th Floor, EVK
Sampath Maaligai,College Road, Chennai 600 006.

17

Dr. G. Uma, Professor and Head, Department of Electrical and Electronics Engineering,
Anna University, Chennai 600 025.

18

Thiru. M.R. Krishnan, Deputy Director, Consumer Association of India, 3/242, Rajendra
Garden, Vettuvankeni,Chennai 600 115.

The Secretary of the Commission is the Secretary of the State Advisory Committee. So far the
Commission had conducted thirty-three meetings of State Advisory Committee. During the year 2019-
2020, two State Advisory Committee Meetings of TNERC were conducted. The 34th and 35th meeting
of the State Advisory Committee of TNERC were held on 5.9.2019 and 20.3.2020 at “Maple Hall”, Hotel

Savera, Dr.Radhakrishnan Salai, Chennai to discuss the following.

34th Meeting on 5.9.2019

Agenda Subjects
Nos.

M.P. No.7 of 2018 filed by TANGEDCO for revision of Service connection charges,
Security deposit, Meter rent, Meter caution deposit, Reconnection charges,
Development charges etc.
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35th Meeting on 20.3.2020

Agenda Subjects
Nos.

1 Consultative Paper for procurement of Wind Power and related issues.

2 Consultative Paper for procurement of Solar Power by Distribution Licensee and
related issues.

3 Consultative Paper on power procurement by Distribution Licensees from Bagasse
based Co-generation plants and allied issues relating to captive use and third party
sale.

4 Consultative Paper on power procurement by Distribution Licensee from Biomass
based power plants and allied issues relating to captive use and third party sale.

3. ACTIVITIES PROPOSED FOR THE NEXT FINANCIAL YEAR 2019-20

To issue the Retail Tariff Order for TANGEDCO.

To issue the Transmission Tariff Order for TANTRANSCO.

To issue the Tariff Order for SLDC.

To issue the Tariff Order for Bagasse based Co-generation Plants.
To issue the Tariff Order for Biomass based Power Plants.

To consolidate Codes, Regulations etc. (upto 31.03.2020).

To issue Order on Interest on Security Deposit payable toconsumers for the FY 2020-21.

To issue Order on Interest on Advance CC Charges kept by the consumers for the FY 2020-21.

Issue of Tariff orders for RE power

Finalization and approval of Procedure for granting connectivity and open access for conventional

and renewable energy sources for Long term,medium term and short term.

Nomination of members to Consumer Grievance Redressal Forum on expiry of term.

Issue of orders for repowering of wind machines, approval of capital investment plans of Distribution,

Generation and Transmission utilities and State Load Despatch centre.

Amendments to other regulations — Power procurement from New and Renewable Energy sources,
Consumer Grievance Redressal Forum regulations, Grid code, Deviation Settlement Mechanism

regulations, Supply Code and Distribution Code.
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4. PETITIONS RECEIVED

S. | Type of Petition At the Petitions Petitions Pending as
No. beginning | admitted disposed on
of 2019-20 31.03.2020
1 | Dispute Resolution 99 16 16 99
Petition
2 | Review Petition 4 2 1 5
3 [ Miscellaneous Petition 82 41 34 89
4 | Power Purchase 1 2 2 1
Approval Petition
5 | Suo-motu Petition 4 Nil 4 Nil
Total 190 61 57 194

The following are the details showing the cases filed by the Commission and those filed against the
Commission before APTEL, High Court of Madras and Supreme Court of India which are pending as on
31.3.2020.

4.1 Petitions / Appeals pending before the Appellate Tribunal as on 31.3.2020:

1. Appeal No.139 of 2016 filed by M/s.The South Indian Sugar Mills Association (SISMA) in the matter
of Tariff for Bagasse based co-generation plants.

2. Appeal No.148 of 2016 filed by M/s.The South Indian Sugar Mills Association (SISMA) in the matter
of Tariff for Bagasse based co-generation plants.

3.  Appeal No.200 of 2016 filed by M/s.The South Indian Sugar Mills Association (SISMA) in the matter
of Tariff for Bagasse based co-generation plants.

4.  Appeal No.176 of 2016 filed by M/s. Tamil Nadu Spinning Mills Association challenging the orders of
the Commission in R.A.No.6 of 2012 in the matter of Wind Tariff.

5.  Appeal No.177 of 2016 filed by M/s. Tamil Nadu Spinning Mills Association challenging the orders of
the Commission in Order No.3 of 2016 in the matter of Transmission charges.

6. Appeal No.261 of 2016 filed by M/s.SEI Kathiravan Power Pvt Limited challenging the orders of the
Commission in the matter of extension of control period to seek higher tariff of Rs.7.01.

7. Appeal No.294 of 2016 filed by M/s.Sakthi Sugars Ltd challenging the orders of the Commission in
PPAP No.1 of 2011 in the matter of tariff for the Bagasse based co-generation plants.

8.  Appeal No.302 of 2016 filed by Southern Railway in the matter relating to the grievance of the
Railways with regard to the Tariff fixed by the GoTN in G.0.Ms.No0.95 dated 28.11.2001.

9.  Appeal No.1 of 2017 by M/s.Energy Watchdog challenging the extension of control period in the
matter of Solar Tariff.

10. Appeal No.36 of 2017 in the matter of TANGEDCO Vs M/s.Ambika Cotton Mills Ltd & Anr challenging
the order dated 31.3.2016 in S.M.P.No.1 of 2014 in the matter of adjustment of higher slot units
against the lower slots consumption — Commission is not defending.
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Appeal No.52 of 2017 filed by M/s.Indian Wind Power Association against TANGEDCO & Ors. The
Appellant has challenged the order dated 9.12.2016 of the Commission in R.P.No.1 of 2016 and
order dated 31.3.2016 in T.O.No.3 of 2016 in regard to fixation of scheduling and system operation
charges.

Appeal No.102 of 2017 filed by M/s.Indian Wind Power Association against TANGEDCO & Ors. The
Appellant has challenged the order dated 9.12.2016 of the Commission in R.P.No.1 of 2016 and
order dated 31.3.2016 in T.O.No.3 of 2016 in regard to fixation of scheduling and system operation
charges.

Appeal No.227 of 2017 in the matter of TANGEDCO Vs TNERC. The appellant TANGEDCO has
challenged the order of the Commission in M.A.P.No.1 of 2014 in the matter of fixation of Capital Cost
for Periyar-Vaigai -1 (2 x 2 MW) Small Hydro Electric Station.

Appeal No.228 of 2017 filed by M/s.Kamachi Industries Limited against TANGEDCO & Anr challenging
the order of the Commission in M.P.No.9 of 2015 dated 29.7.2016 in the matter of clarification issued
by the Commission on Transmission charges and wheeling charges from fossil fuel based co-
generation plants.

Appeal No.254 of 2017 filed by M/s.Pallavpuram Tambaram MSW Pvt Limited seeking project specific
determination of tariff for municipal solid waste based power generation instead of generic order.

Appeal No.307 of 2017 filed by M/s.Samalpatti Power Co. Pvt. Ltd against TANGEDCO & Anr.
challenging the order of the Commission in M.A.P.No.1 & 2 of 2012 dated 31.1.2017.

Appeal No.375 of 2017 filed by M/s.Subramaniya Siva Co-op. Sugar Mills Ltd against TNERC & anr.
The appellant has challenged the order of the Commission in PPAP No.8 of 2011 dated 31.3.2016.
The matter relates to fixation of power purchase tariff for bagasse based co-generation plants.

Appeal No.319 of 2017 filed by TANGEDCO against TNERC. The appeal has been filed against the
orders of the Commission dated 31.01.2017 in M.A.P.No.3 of 2014 fixing the capital cost for Bhavani
Kattalai Barrage-2 Small Hydro Project of capacity of 2x15 MW upto CoD.

Appeal No.320 of 2017 filed by TANGEDCO against TNERC. The appeal has been filed against the
orders of the Commission dated 31.01.2017 in M.A.P.No.4 of 2014 fixing the capital cost for Bhavani
Barrage -2 Small Hydro Project of capacity 2x5 MW upto CoD.

Appeal No.321 of 2017 filed by TANGEDCO against TNERC. The appeal has been filed against the
orders of the Commission dated 31.01.2017 in M.A.P.No.2 of 2014 fixing the capital cost for Periyar
— Vaigai-2 Small Hydro Project of capacity 2 x 1.25 MW upto CoD.

Appeal No.344 of 2017 filed by TANGEDCO against M/s.Samalpatti Power Company Pvt Ltd & Anr.
challenging the order of the Commission in M.A.P.No.1 & 2 of 2012 dated 31.1.2017.

Appeal No.356 of 2017 filed by Tamil Nadu Spinning Mills Association against TNERC & Anr.
challenging the order of the Commission in T.P.No.1 of 2017 dated 11.8.2017. The following are the
issues raised by the appellant in the above appeal.
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()  Relinquishment of Rs.2500 crores subsidy to be paid by the Tamil Nadu Government to the
TANGEDCO.

(i)  Approving increase in line loss.
(i)  Scheduling and system operation charges.

(iv)  MD Integration time reduced to 15 minutes from 30 minutes — MD charges may increase to HT
services.

(v) Cross-subsidy surcharges.

Appeal No.374 of 2017 filed by NLC India Limited against TNERC & Anr challenging the order of the
Commission in R.P.No.2 of 2017 for extension of the validity period for Solar tariff of Rs.5.10 per kwh
beyond 31.3.2017 on the ground that the delay is not attributable to it and it was due to non-execution
of PPA.

Appeal No.380 of 2017 filed by TANGEDCO against TNERC & Ors. challenging the order of the
Commission in Order No.3 of 2016 dated 31.3.2016 challenging the concept of wind energy.

Appeal No.381 of 2017 filed by TANGEDCO against TNERC & Ors. challenging the order of the
Commission in R.A.No.6 of 2013 dated 31.3.2016 challenging the concept of banking of wind energy.

Appeal No.86 of 2018 filed by M/s.Tamil Nadu Newsprint & Papers Ltd against TANGEDCO & Ors
challenging the orders of the Commission in T.P.No.1 of 2017 dated 11.8.2017 in the matter of parallel
operation charges.

Appeal No.87 of 2018 filed by M/s.Seshasayee Paper & Boards Ltd against TANGEDCO & Ors
challenging the orders of the Commission in T.P.No.1 of 2017 dated 11.8.2017 in the matter of parallel
operation charges.

Appeal No.100 of 2018 filed by Chemplast Sanmar Limited against TANGEDCO & Ors challenging
the orders of the Commission in T.P.No.1 of 2017 dated 11.8.2017 in the matter of parallel operation
charges.

Appeal No.149 of 2018 filed by Hindustan Petroleum Corporation Ltd challenging the order of the
Commission in T.P.No.1 of 2017 dated 11.8.2017. The grievance of the appellant is that the LPG
bottling plant of the appellant which was earlier classified under HT-IA category has now been
classified under HT-1Il commercial category resulting in a higher tariff of Rs.8 per kwh as against
Rs.6.35 per kwh which was earlier being charged from the appellant by TANGEDCO.

Appeal No.191 of 2018 filed by Tamil Nadu Spinning Mills Association challenged the order of the
Commission in Order No.6 of 2018 dated 13.4.2018 on the grounds such as banking charges,
withdrawal of banking facilities in regard to third party sale, increase in open access charges,
scheduling and system operation charges and increase in cross subsidy surcharge.

Appeal No.195 of 2018 filed by Indian Wind Power Association challenging the Order No.6 of 2018
dated 13.4.2018 on various grounds such as banking charges, withdrawal of banking facilities in
regard to third party sale, increase in open access charges, scheduling and system operation charges,
increase in cross subsidy surcharge and CUF, etc.
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Appeal No.201 of 2018 filed by the South Indian Sugar Mills Association challenging the order of
the Commission in Order No.4 of 2018 dated 28.3.2018 on the grounds that the Commission has
determined the fuel cost at Rs.1834.35 / MT with an escalation of 5% per annum by not considering
the judgement of APTEL in Appeal No.199 of 2012 which according to the petitioner has upheld the
principle of equivalent heat value.

Appeal No.215 of 2018 filed by Indian Wind Turbine Manufacturers’ Association challenging the order
of the Commission on various grounds such as capital cost, accelerated depreciation, ceiling price
in the reverse bidding, depreciation, O & M expenses, loan tenure, promissory estoppels, banking
facility, system and scheduling operation charges, CUF, banking charges, increase in OA charges,
CSS etc..

Appeal No.232 of 2018 filed by Indian Wind Turbine Manufacturers’ Association challenging the order
of the Commission in Order No.6 of 2018 dated 13.4.2018 which has permitted TANGEDCO to
procure 1500 MW of Wind Power with minimum capacity of 25 MW and above through reverse
bidding process with Rs.2.65 per unit as the upper limit.

Appeal No.265 of 2018 filed by M/s.Watsun Infrabuild Pvt Limited challenging the order of the
Commission in Order No.6 of 2018 dated 13.4.2018 on the grounds that violation of Doctrine of
Promissory estoppels and legitimate expectation and Violation of principles of nature justice by not
holding public hearing, etc.

Appeal No.383 of 2018 filed by Indian Wind Turbine Manufacturers’ Association challenging the order
of the Commission in M.P.No.18 of 2018 dated 16.11.2018. The appeal has been filed against the
orders passed in M.P.No.18 of 2018 dated 16.11.2018 approving the draft power purchase agreement
for procurement upto 500 MW (Phase-2) wind power through reverse bidding considering the tariff of
Rs.2.65 per unit.

Appeal No.384 of 2018 filed by Indian Wind Energy Association challenging the order of the
Commission on various grounds such as capital cost, accelerated depreciation, ceiling price in the
reverse bidding, depreciation, O & M expenses, loan tenure, promissory estoppels, banking facility,
system and scheduling operation charges, CUF, banking charges, increase in OA charges, CSS etc..

Appeal No.406 of 2019 filed by TANGEDCO challenging the order of the Commission dated 13.4.2018
in T.O.No.6 of 2018.

4.2 Cases pending before the High Court as on 31.3.2020:

The number of cases where the Tamil Nadu Electricity Regulatory Commission has been impleaded

as a respondent and pending before the High Court as on 31.3.2020 are as follows:

S. No. Description of Cases No of cases
1 Civil Miscellaneous Appeals (CMA) 1
2 Writ Appeals 4
3 Writ Petitions 38
Total 43

64



L Dnp =

o

1.
12.

13.

14.
15.

16.

17.

18.

19.
20.

21.
22.

{}) Tamil Nadu Electricity Regulatory Commission

Merger of tariff structure in Review Petition dated 15-3-2003.
Directions given by the Commission to explore the options to optimize the cost of power purchase.
Challenging of first cum first serve basis in Open Access Regulations.

To declare section 86(1) (f) of the Electricity Act 2003 which relates to the powers of the Commission
to adjudicate upon disputes as unconstitutional.

To declare section 84 of the Electricity Act, 2003 as unconstitutional.

To declare the notification No.TNERC/SC/7-10,which enables the licensee to disconnect the service
connection of a consumer in cases where there is default in another service connection which stands
in the name of the same consumer, as illegal.

To treat the IT enabled industries on par with IT industries in the matter of tariff.
To seek reduction of proportionate demand charges during unscheduled power cut.
Petitions challenging levy of Grid Support Charges.

Petition challenging the amendment of the Commission to NCES Regulation which dispensed with
public hearing.

Petition filed for challenging imposition of penalty for excessive use of energy during peak hours.

Writ Petitions filed against the levy of excess demand and energy charges without substraction of
sources from Indian Energy Exchange.

Writ Petitions challenging excess demand and energy charges for exceeding quota during peak
hours.

Writ Petitions in the matter of time barred claim.

Petition filed against the order of TNEB which levied excess demand and energy charges for utilizing
power upto the sanctioned demand.

Writ Petition filed by power generating companies against the order dated 11-7-2011 of the Commission
in PPAP 5 of 2011 in the matter of sale of surplus power.

Writ Petition challenging the invitation-cum-open tender issued by TANGEDCO in the matter of
purchase of solar energy.

Writ Petition No.15824 of 2011 filed by M/s.Sai Regency Power Corporation against the order of the
Commission in PPAP 5 of 2011 in the matter of injection of energy into the grid unauthorisedly.

Batch of Writ petitions challenging the demand charges on start-up power.

Writ petition challenging classification of illumination of bus shelters under Tariff VI (ii) (a) and seeking
classification under Commercial Tariff — counter filed — No counsel engaged.

Batch of writ petitions filed in the matter of deemed demand charges

Writ petition filed by Tamil Nadu Newsprint & Papers Ltd matter of Deemed Demand Charges on the
ground that while the Commission ordered to collect all charges only at the respective consumption
end in its order dated 31.7.2012, the TANGEDCO has issued working instructions to collect most

65



23.
24.
25.
26.

27.

28.

29
30

31

32

33

34

35

36

37.

38.

39.

{/}) Tamil Nadu Electricity Regulatory Commission

of the charges at the generation end and that Commission has ordered to collect the transmission
charges at the rate of 40% of Rs.6483 MW per day but TANGEDCO has issued working instructions
to collect transmission charges even for the low capacity machines in contravention of the order of
the Commission.

Writ appeals challenging the withdrawal of deemed demand facility by the Commission
Writ Petition No.30699 filed by Anna University seeking re-classification of its Tariff category.
Writ petitions in the matter of System and Scheduling charges

Writ petition Nos.14953-56 filed by M/s.Terra Energy Ltd and 2 others in the matter of additional
security deposit pertaining to start-up power — not defended.

Writ Petition filed by M/s Ecogrid Energies P. Ltd seeking enforcement of the competitive bidding held
under Section 63 and challenging the solar tariff fixed by the Commission.

Writ petition filed by M/s.National Solar Energy Fedn. of India challenging the Fees & Fines Regulations
amendment made by the Commission in the year 2011.

C.M.A. No.2485 of 2003 in the matter of 15% Surcharge on Arc Furnace Consumption.

Writ Petition No.4558 of 2011 filed by M/s.Chettinad Cement challenging RPO amendment which
seeks to include captive generators and OA customers as obligated entities.

Writ Petition N0s.35335 of 2012 and 31892 of 2012 filed by Tmt. Suseela and M/s SAK Abrasives
respectively in the matter of recovery of electricity dues from the erstwhile occupier of the premises
— counter filed — No counsel engaged.

Writ Petition Nos.312 of 2010 and 23582 of 2010 filed by M/s.Power Engineers Society of Tamil Nadu
and Tamil Nadu Advocates Association challenging the appointment of Member of the Commission.

Writ Appeal No. 774 of 2010 filed by M/s El Forge Ltd filed in the matter of levy of Grid Support
charges.

Writ Appeal Nos.1257, 1258 & 1261 of 2013 filed by TANGEDCO in the matter of re-imposition of
cross subsidy which was earlier relinquished — Commission is a formal party.

Writ Petition No. 14325 of 2013 and Writ Petition No. 14556 of 2013 — Seeking to set aside the order
of TANGEDCO on the ground that the rights of the petitioner under the lease agreement between the
petitioner and SIPCOT is akin to the rights of the owner and hence additional deposit under regulation
5 (5) (vii) (a) is not applicable.

W.P.N0.8242 of 2012 in the matter of imposition of RPO on Co-generating plants.

W.P.N0.4913 of 2017 & others in the matter of alleged discrepancy between the draft and final
notification in regard to RPO.

W.P.No0.1134 of 2018 filed by Thiru.R.S.Pandiyaraj, Advocate and other connected writ petitions in
the matter of policy direction issued by the Government to the Commission.

W.P.No.15205 of 2017 filed by M/s.Indian Wind Energy Association challenging the reverse bidding
process initiated by TANGEDCO for procurement of wind power and fixing of upper limit of Rs.3.46
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per unit for the same. The petitioner has challenged the interim stay of the operation of the order
dated 2.6.2017 of the Commission in M.P.No.10 of 2017 on the ground that the order passed therein
is not a detailed one and opportunity of hearing was not afforded to the stakeholders.

W.P.N0.36342 of 2016 filed by Thiru.P.Muthusamy, former Director (Engineering) of TNERC seeking
direction to TNERC to pay an amount of Rs.6,38,928/- along with interest accrued towards the
balance due to the petitioner under the Contributory Pension Scheme.

W.P.N0.11390 of 2017 filed by M/s.Adithya Ferro Cast India (P) Limited seeking direction to declare
the code 2(c) (ii) of the Tamil Nadu Electricity Supply Code purported to have been issued.

W.P.(MD) No.449 of 2019 filed by Tamil Nadu Spinning Mills Association granting interim injunction
on the draft proceedings issued by the Commission in regard to the procedures to be adopted by
TANGEDCO for verification of captive status of the CGPs and to punish the contemnor i.e., TNERC
for having committed alleged disobedience of the direction issued by the Hon’ble High Court in its
judgement dated 9.10.2018 in W.A.N0.930 & 931 of 2017.

W.P.No.1134 of 2018 filed by Thiru.R.S.Pandiyaraj, Advocate and other connected writ petitions in
the matter of policy direction issued by the Government to the Commission.

Cases pending before the Supreme Court:

The number of cases filed against the Tamil Nadu Electricity Regulatory Commission pending before
the Supreme Court as on 31.3.2020 are as follows:

Civil Appeals - 18

Issues in these appeals relate to;

1.

C.A.No0.1304 of 2010 filed by Indian Wind Energy Association challenging the order of the Appellate
Tribunal for Electricity in the matter of levy of infrastructure charges

C.A.No0s.2427-2429 filed by TNEB against the order of ATE in Appeal Nos.41,59 and 60 of 2009 in
the matter of PPN Power Generating Company

C.A.No0.2859 of 2011 filed by Tamil Nadu Electricity Consumers Association challenging the judgment
dated 11.1.2011 of the Appellate Tribunal in Appeal No.119 of 2010 in the matter of jurisdiction of the
Commission to levy excess demand and energy charges.

Appeal filed by TN Spinning Mills challenging the levy of excess demand and energy charges during
peak hours.

Appeal filed by TNEB against the order dated 11-4-2011 of Appellate Tribunal for Electricity which
upheld the order of the Commission in M.P. Nos. 4 & 7 of 2010 in the manner of levying excess
demand and energy charges.

Appeal filed against the judgment dated 1-3-2011 of the Appellate Tribunal for Electricity in Appeal
No.115 of 2006 which upheld the finding of the Commission in its order dated 1-3-2010 in DRP No.31
of 2009 in the matter of allotment of surrender of OA capacity in case of OPG Energy P. Ltd.

C.A.No0.95 of 2013 filed by TNEB against Sree Rengaraja Power () Ltd and Commission in the matter
of reduction of wheeling approval.
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C.A.N0s.267-268 of 2012 filed by TNEB against the judgment dated 31-7-2010 of the Appellate
Tribunal for Electricity in Appeal Nos 192 and 206 of 2010.

C.A.N0s.18902 of 2012 and 18924 of 2012 filed by M/s Madras Cements Ltd in the matter of Operation
and Maintenance Charges.

C.A.No. 2937 filed by TNEB against the Indian Wind Power Association.

C.A.N0.706/2014 and CA 5700/2014 between TANGEDCO and Penna Electricity Ltd in the matter of
disallowance of underpaid fixed charged and underpaid variable charges.

C.A.N0.3960/2013 filed by Tamil Nadu Power Producers Association challenging the judgment of
APTEL in Appeal No.102/2012 in the matter of transmission tariff determined by the Commission in
its Order No. 2 of 2012.

SLP filed by M/s.Indian Wind Power Association challenging the judgment of the High Court of Madras
in W.A. No.2839 in the matter of levy of O & M Charges.

C.A.N0.1165 of 2015 filed by TANTRANSCO against the Commission in the matter of disallowance
of opening equity.

SLP No.7845 of 2016 filed by M/s.Xomox Sanmar Pvt Limited in the matter of relinquishment of
Cross-Subsidy surcharge.

C.A.N0s.1633 — 1634 of 2020 in the matter of TNERC Vs M/s.Welspun Renewable Energy Pvt.
Limited.

Case where TNERC has preferred appeal over Tribunal’s decision

i)

ii)

Appeal filed before Supreme Court against the order of APTEL dated 11-11-2019 in Appeal No.118 of
2016 filed by M/s.Welspun Renewable Energy Limited and Appeal No.151 of 2016 filed by National
Solar Energy Federation of India Limited.

Appeal filed before Supreme Court against the order of APTEL dated 18-02-2020 in Appeal No.170
of 2016 in the matter of M/s.Biomass Power Producers’ Assn Vs TNERC

Cases where TNERC has challenged the orders of Single Judge of the High Court before Division
Bench:

WA filed against the orders of Single Judge in the matter of proportionate reduction of MD charges

WA filed against the orders of Single Judge in the matter of grant of instalments for payment of
Additional Security Deposit.

WP filed by the Commission against the order of the State Information Commission directing to
furnish the information without affording an opportunity — In the matter of Thiru V. Gopalakrishnan,
FACT India.

Complaint before the14th MM Court: One
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5. TRAINING AND SEMINARS
5.1 Forum of Regulators (FOR):-

In pursuance of the provision under section 166(2) of the Electricity Act, 2003, a Forum of Regulators
(FOR) was constituted by the Government of India in  February, 2005. The Forum is chaired by the
Chairman of Central Electricity Regulatory Commission (CERC). The Chairpersons of all State Electricity
Regulatory Commissions (SERCs) are its Members.

The functions of the Forum of Regulators are:-

+ Analysis of the tariff orders and other orders of Central Commission and State Commissions and
compilation of data arising out of the said orders, highlighting, especially for the efficient improvements of
the utilities;

» Harmonization of regulation in power sector;
* Laying of standards of performance of licensees as required under the Electricity Act, 2003.

» Sharing of information among the members of the Forum on various issues of common interest and
also of common approach;

» Undertaking research work in-house or through outsourcing on issues relevant to power sector
regulation;

» Evolving measures for protection of interest of consumers and promotion of efficiency, economy
and competition in power sector; and

 Such other functions as the Central Government may assign to it from time to time.

During 2019-2020, four meetings of FOR were held. The Chairman, TNERC attended the 69th
Meeting.

Meeting No Date Venue
67th Meeting 12th April 2019 New Delhi
68th Meeting 20th June 2019 New Delhi
69th Meeting 20th September 2019 Amritsar (Punjab)
70th Meeting 31st January 2020 Diu

5.2 Forum of Indian Regulators (FOIR):-

A need was felt by the regulators for a common platform to discuss emerging issues in regulatory
procedures and practices, to evolve common strategies to meet the challenges before Regulators in India
and to share information and experiences. Accordingly a Forum of Indian Regulators (FOIR) was formally
registered as a Society under the Societies Registration Act, with the Registrar of Societies in the National
Capital Territory of Delhi on 4th February 2000. The Chairpersons and Members of all State Electricity
Regulatory Commissions are Members of this Forum. The functions of this Forum are to :-

% Promote transparency in the working of the regulatory bodies

% Protect consumer interest and develop consumer advocacy organisations

% Develop human and institutional capacities in regulatory bodies, utilities and other stake

holders
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@ Research the efficiency and effectiveness of independent regulations and matters incidental
thereto.
% Provide an information base on regulatory law and practice and regulatory economics.

5.3 Annual General Body Meeting of FOIR:-

Nineteen Annual General Body Meeting of Forum of Indian Regulators (FOIR) have been held so far.
During the year 2019-2020, 20th Annual General Body Meeting of Forum of Indian Regulators (FOIR) was
held on 21.6.2019 at New Delhi. Dr. T. Prabhakara Rao, Member, TNERC attended this meeting.

5.4 Governing Body Meeting of FOIR:-

During the year 2019-20, one Governing Body Meeting of Forum of Indian Regulators (FOIR) was
held on 11.6.2019 (46th Meeting) at New Delhi.

5.5 Southern Electricity Regulators Forum (SERF):-

The Electricity Regulators in the Southern region, comprising Tamil Nadu, Andhra Pradesh, Telengana,
Kerala and Karnataka meet under the banner of SERF to discuss region-specific issues. The meetings
are sponsored by the Commissions by rotation. The Southern Electricity Regulators Forum was registered
as a Society at Bangalore on 15.2.2008. During the year 2019-20 TNERC conducted the 18th Meeting at
Udhagamandalam (Ooty), The Nilgiris District, from 3rd to 5th February 2020.

5.6 South Asia Forum of Infrastructure Regulation (SAFIR):-

SAFIR was constituted in May 1999 with headquarters at New Delhi with support from the World
Bank and PPIAF (Public-Private Infrastructure Advisory Facility) functioning under the umbrella of the
International Forum for Utility Regulation (IFUR). SAFIR’s initiatives are guided by a Steering Committee
of experienced Regulators from the South Asian region covering India, Pakistan, Sri Lanka, Bangladesh,
Bhutan and Nepal and is designed to assist in the building of Regulatory capacity in the electricity and other
utility sectors. The objectives of SAFIR are as detailed below:-

»  Provide a platform for experience sharing among the Regulators of the region
»  Build regulatory decision-making and response capacity in South Asia.

»  Facilitate the Regulatory process

»  Conduct training programmes to serve regulatory agencies and other

stakeholders.

A\

Spur research on Regulatory issues.
> Provide a databank of information relating to regulatory reform
processes and experiences.

The Tamil Nadu Electricity Regulatory Commission is a Member of SAFIR. Twenty five Steering
Committee Meetings of South Asia Forum for Infrastructure Regulation (SAFIR) have been held so far.

5.7 Trainings attended by officers of the Commission: Nil
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6. REGULATIONS
Regulations / Codes / Amendments:
Consequent to the enactment of Electricity Act 2003 (Central Act 36 of 2003), Regulations/Codes

have been issued by the Commission as stipulated in the Act. The following regulations/amendment to
regulations were notified during the period from 1.4.2019 to 31.3.2020.

::'). Subject Notification No. no?i?it:a%fon
1 Amendment to Tamil Nadu Electricity Supply Code TNERC/SC/7-40 18-12-2019
2 Amendment to Tamil Nadu Electricity Distribution Code | TNERC/DC/8-25 18-12-2019
3 Tamil Nadu Electricity Regulatory Commission | TNERC/F & S Wind & 17.03.2020

(Forecasting, Scheduling and Deviation settlement | Solar/21-2
and Related matters for Wind and Solar Generation)
Regulations, 2019

4 Tamil Nadu Electricity Regulatory Commission | TNERC/DSM/22-2 17.03.2020
(Deviation Settlement Mechanism and Related Matters)
Regulations, 2019

7.FINANCE AND AUDIT

In accordance with section 104 of the Electricity Act, 2003, the Government have notified the format
for preparation of Annual Statement of Accounts of the Commission vide G.O (Ms) No.50 Energy (A1)
Department dated 13-06-2006. Accordingly, the Commission prepares the annual statement of accounts,
gets it audited by the Accountant General and places it before the Legislative Assembly.

The Commission receives Grants-in-Aid from Government of Tamil Nadu for meeting its expenditures.
A sum of Rs.720.78 lakhs was provided in the Budget Estimate (BE) and Revised Estimate (RE) for 2019-
20 to meet the expenses of the Commission.

The revenue of the Commission by way of fees and fines and other miscellaneous receipts during
the year were as follows:-

Sl. No. Particulars Amount
1 Annual Lincence Fee — Distribution 1,95,31,600.00
2 Annual Licence Fee — Trading 3,60,000.00
3 Annual Licence Fee — Transmission 1,87,79,500.00
4 Agreement Approval Fee 7,500.00
5 Penalities and Charges 2,00,000.00
6 Initial Licence Fee 2,00,000.00
7 Filing Fee collection 2,14,73,088.42
8 Right to Information Fee 1,518.00
9 Sale of Old News Papers 10,353.00
10 Sale of Office Publications 7,101.00
Total 6,05,70,660.42
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The amount collected by way of fees and fines are remitted into the Government Public Deposit (PD)

Account at the close of the financial year.

As per section 180 (2) (g) read with section 103 (3) of the Electricity Act, 2003, the Government of

Tamil Nadu have notified the Tamil Nadu Electricity Regulatory Commission Fund Rules 2007 and the
funds are being operated through “Tamil Nadu Electricity Regulatory Commission Fund” in a public deposit
account.

8. TAMIL NADU ELECTRICITY OMBUDSMAN

8.1 Preamble:-

1.

The Tamil Nadu Electricity Regulatory Commission framed regulations for consumer Grievance
Redressal Forum and Electricity Ombudsman vide notification No. TNERC/CGRF & EO/6/1 dated
8-1-2004 and the same was gazetted in the Tamil Nadu Government Gazette vide Part VI- Section 2
Supplement dt. 18-2-2004.

The Tamil Nadu Electricity Board, being the distribution licensee, has established Consumer Grievance
Redressal Forums in accordance with Section 42(5) of the Electricity Act 2003 and the regulations
referred to in paragraph 1 above.

As per Section 42(6) of the said Act, any consumer who is aggrieved by non-redressal of his grievances
under section 42(5), may make a representation for the redressal of his grievance to an authority to
be known as Ombudsman to be appointed / designated by the State Commission. As per Sec.
42(7) of the said Act, the Ombudsman shall settle the grievances of the electricity consumers within
such time and in such manner as may be specified by the Commission. The Tamil Nadu Electricity
Regulatory Commission has established the office of the Electricity Ombudsman and it has been
functioning since 3.6.2005.

The office of the Electricity Ombudsman is functioning in the premises of the Commission for the
present and a web site named www.tnerc.gov.in disseminates information to the public about the
proceedings before the Ombudsman.

As on 1.4.2019, 45 nos. of previous appeal petitions were pending and 83 appeal petitions were
also admitted during 2019-20. Out of 128 petitions, 72 petitions have been disposed and 56 appeal
petitions are pending as on 31.3.2020. The copies of the orders passed by the Ombudsman in
respect of each case disposed have also been marked to Hon’ble TNERC for information. Action is
being taken to dispose off the pending petitions at the earliest.

8.2 General:-

1.

68 petitioners have filed their petitions directly to Electricity Ombudsman without filing any petition
before the respective CGRF. They were advised to approach the CGRF and then file an appeal
petition before the Electricity Ombudsman if they are not satisfied with the order of CGRF.

122 petitions which were not taken up with the territorial Engineer of the licensee were also received
and forwarded to the licensee for taking necessary action. The licensee was also directed to intimate
the action taken on the petition to the respective consumers.
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45 nos. miscellaneous petitions on the following issues were also entertained and action taken

suitably.

a. Grievance not pertaining to the petitioner.

b. Grievance representing non-compliance of Electricity Ombudsman order.

c. Review petitions.

8.3 Report of Ombudsman on Standards of Performance of the present licensee (TANGEDCO)

standards of performance regulation.

Compensation has been levied on the licensee in the following cases for non - compliance of the

p?o A.P. No. Amount of compensation Reason

1 Tmty. K. Pooranavalli, Rs.1000/- Delay in shifting of service connection.
Madurai
A.P. No.62 of 2018

2 Thiru K. Gnanasekar, Rs.175/- The compensation levied as the
Guduvancherry respondent has not replied to
A.P. No. 71 of 2018 the Appellant’s petition within the

stipulated period.

3 Thiru R. Rs.250/- and The compensation levied as the
Krishnamurthy, Karur Rs.1000/- respondent has not replied to
A.P.No. 29 of 2019 the Appellant's petition within the

stipulated period and delay in revising
the existing load sanction.

4 Thiru M. Magadevan, Rs.1000/- Delay in change of tariff.

Cheyyur
A.P. No. 43 of 2019

9. MISCELLANEOUS

9.1 Replies to petitions under RTI Act, 2005:-

Thiru.V.Prabukumar, Public Relations Officer of the Commission has been nominated as the Public
Information Officer under RTI Act, 2005. The Secretary of the Commission, Thiru. S. Chinnarajalu has
been notified as the Appellate Authority. During 2019-20, 85 petitions were disposed of.

9.2 Others

The TNERC is functioning in a rented building owned by the Tamil Nadu Industrial Development
Corporation Ltd., at No. 19-A, Rukmini Lakhsmipathi Salai, Egmore, Chennai in second floor with a total area
of 6450 Sq.ft. Since the present rented accommodation is not sufficient to accommodate the Commission’s
Court Hall and office of the Commission, the Commission decided to move to a more spacious building by
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resorting to outright purchase of one floor of 17633 Sq.ft., in the fourth floor of the newly built TANSIDCO
Corporate Office building at Thiru Vi Ka Industrial Estate, Guindy at the rate of Rs.11,900/- per Sq.ft., as
offered by the TANSIDCO and requested the Government in Energy Department to accord permission for
the said outright purchase.

The Government in G.O. (Ms) No.495, Revenue and Disaster Management Department dated
21.12.2018 and G.O. (Ms) No.2, Energy (D1) department, 02.01.2019 have cancelled the orders issued by
the Government alienating 8 Grounds and 0300 Sq.ft. of land in Mylapore village for construction of office
building of the Commission. The Government in G.O. (Ms) No.3, Energy (D1) department dated 02.01.2019
have accepted the Commission’s proposal and accorded administrative sanction for shifting of office of the
Commission from the existing rented accommodation at Egmore to Guindy by utilizing the funds available
in the Public Deposit Account of the Commission for outright purchase of office building area of 17633 Sq.ft.
in the newly built Small Industries Development Corporation Office building at Guindy, Chennai at a cost of
Rs.11,900/- per Sq.ft. The Chairman and Managing Director, TANSIDCO Ltd. in his letter dated 13.2.2019
have allotted the 4th floor measuring an extent of 17633 Sq.ft. (Warm shell only) in SIDCO Corporate office
building along with undivided share of land measuring 7128.20 Sq.ft. and requested the Commission to
make payment of Rs.20,98,32,700/- (Rupees twenty Crores ninety eight lakhs thirty two thousand and seven
hundred only) towards the cost of the building along with undivided share of land. After getting concurrence
from Finance, Ways and Means department, a sum of Rs.20,98,32,700/- was drawn from the Public Deposit
Account of the Commission and remitted to it to TANSIDCO on 21.2.2019 towards cost of building.. The
TANSIDCO have handed over possession of the building (Warm Shell only) with undivided share of land on
18.3.2019.

TNERC requested TANSIDCO to prepare the internal partition drawing and other related works and
also were requested to give detailed estimates for execution of this work. Accordingly, TANSIDCO furnished
an estimate of Rs.372 lakhs for the same. TNERC in its proceedings dated 6.9.2019 had accorded sanction
and concurrence for execution of the works by TANSIDCO for the internal partition arrangements, internal
electrification with LED fittings, provision of computer plug board and UPS, air conditioning arrangements,
data and vice cabling, fire fighting and alarm arrangements, CCTV system, provision of conference hall
and court hall along with mike and accessories at the 4th Floor of SIDCO Corporate Office at Guindy at an
estimated amount of Rs.372 lakhs. Based on the request of TANSIDCO for 50% of the estimated amount
to carry out the execution of works, an amount of Rs.186 lakhs was drawn from the Public Deposit Account
of the Commission and remitted it to TANSIDCO on 2.1.2020. The execution of internal partition and other
related works is in progress.

(By order of the Tamil Nadu Electricity Regulatory Commission)

(S. CHINNARAJALU)
Secretary
Tamil Nadu Electricity Regulatory Commission
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Separate Audit Report of the Comptroller & Auditor General of India under section 104(2) of the
Electricity Act, 2003 on the Accounts of the Tamil Nadu Electricity Regulatory Commission for the
year ended 31 March 2020.

We have audited the attached Balance sheet (Statement 3 ) of Tamil Nadu Electricity Regulatory
Commission as on 31 March 2020 and the Receipts and Payments Account (Statement 1) and Income and
Expenditure Account (Statement 2) for the year ended on that date under Section 104 (2) of the electricity
Act, 2003. These financial statements are the responsibility of the Commission. Our responsibility is to
express an opinion on these financial statements based on our audit.

The Separate Audit Report contains the comments of the Comptroller & Auditor General of India
(CAG) on the accounting treatement only with regard to classification, conformity with the best accounting
practices, accounting standards and disclosure norms, etc. Audit observations on the financial transactions
with regard to compliance with the Law, Rules & Regulations (Propriety and Regularity) if any, are reported
through Inspection Reports/CAG’s Audit Reports separately.

We have conducted our audit in accordance with the auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements. An audit includes examining, on
a test basis, evidences supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of financial statements. We believe that our audit provides a

reasonable basis for our opinion.
Based on our audit, we report that:

(i)  We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit:

(i)  The Balance Sheet, Receipts and Payments Account and Income and Expenditure Account dealt with
by this report have been drawn up in the formats laid down in the Tamil Nadu Electricity Regulatory
Commission (Annual Statement of Accounts) Rules, 2006.

(i) In our opinion, proper books of accounts and other relevant records have been maintained by the
Commission, as required under Sections 104 of the Electricity Act, 2003 in so far as it appears from
the examination of such books.

(iv) We further report that:

(A) General
Based on the provisional audit comments, the Annual Accounts adopted by the Commission on 13
August 2020 have been revised. Resultantly, ‘Fund Account has decreased by Rs.64.16 lakh, current
Liabilities and Provisionhas increased by Rs.0.17 lakh and Net Block has decreased by Rs.63.99
lakh. The revised Annual Accounts have been adopted by the Commission on 20 October 2020.

(v) Subject to our observations in the preceding parargraphs, we report that the Balance Sheet, Receipts
and Payments Account and Income and Expenditure Account dealt with by this report are in agreement
with the books of accounts.
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In our opinion and to the best of our information and according to the explanations given to us, the
said financial statements read together with the Accounting Policies and Notes on Accounts, and
subject to the significant matters stated above and other matters mentioned in Annexure-I to this
Audit Report give a true and fair view in conformity with the accounting principles generally accepted
in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Commission as on 31
March 2020; and
b. In so far as it relates to the Receipts and Payments Account and Income and Expenditure

Account for the year ended on that date, of the excess of income over expenditure.

A review of accounts showing the summaraized financial results of the Commission for the last three
years is given in Annexure-Il.

For and on behalf of the C & AG of India
: Chennai Sd/.xxxx
1 18-12-2020 Accountant General

Annexure | to the Separate Audit Report

1. Adequacy of Internal Audit System :

The Commission does not have any Internal Audit System in place.

2. Adequacy of Internal Control System :

The Internal Control System is adequate and commensurate with the size and nature of the

Commission.

3. System of Physical Verification of fixed assets :

Physical verification of fixed assets has been done up to 31-03-2020

4. System of Physical Verification of Inventory:

No inventory is maintained by the Commission.

5. Regularity in payment of statutory dues :

The Commission is regular in depositing the undisputed statutory dues.

Sd/.xxxx
Accountant General
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Annexure Il to the Separate Audit Report

Review of Accounts of the Tamil Nadu Electricity Regulatory Commission for the year
ended 31 March 2020 by the Comptroller and Audit General of India.

Operational Performance :
The Operational Performance of the Commission for the three year period upto 2019-20 is furnished
below :

Sl. No. Subject 2017-18 | 2018-19 | 2019-20
(a) Number of Tariff Orders issued 7 3 1
1 (b) Number of other orders issued on tariff 5 4 8
related issues
2 Number of tariff orders issued regarding : :
purchase of power from generation company 8 Nil Nil
3 Number of State Advisory Committee Meetings
held 2 ! 2
Number of petitons:-
(a) Pending at the beginning of the year
Dispute Resolution 130 131 99
Tariff Review 5 4 4
Miscellaneous 107 115 87
(b) Filed before the Commission
Dispute Resolution 22 7 16
Tariff Review 3 Nil 2
4 Miscellaneous 33 14 43
(c) Disposed during the year
Dispute Resolution Nil 29 16
Tariff Review 4 Nil 1
Miscellaneous 20 27 40
(d) Pending at the end of the year
Dispute Resolution 152 109 199
Tariff Review 4 4 5
Miscellaneous 120 102 90
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Number of cases pending before the Supreme
Court
o Civil 17 14 15
SLP 2 2
Number of cases pending before the High Court
Writ Appeals 5 4 4
6 Civil 1 Nil 1
WP from indviduals 47 49 38
WP from groups 91 Nil Nil

(B) FINANCIAL PERFORMANCE:

The summarized Financial Position and Working Results of the Commission for three years upto

2019-20 are furnished below:

Financial Position 2017-18 2018-19 | 2019-20
Assets : Rs. in Lakh
Fixed Assets (Net Block) 36.70 2133.43 2110.13
Cash and Bank Balances 309.39 107.98 110.37
Loans and Advances 26.50 23.53 209.13
Total 37259 | 2264.94 2429.63
Liabilities :
Fund Account :
Payable to Govt. (PDAccount) 47.33 104.20 104.55
Closing Balance 13.04| 1818.54| 1880.89
Current Liabilities 312.22 342.20 444 19
Total 37259 | 2264.94 2429.63
(b) Working Results:
Particulars 2017-18 2018-19 2019-20
Income : Rs. in Lakh
Grants-in-Aid from Government 598.32 607.22 720.78
Fees and other Receipts 412.14 456.79 606.67
Total Income 1010.46| 1064.01 1327.45
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Expenditure :

Employee Cost 407.93 436.05 486.91
Administrative & General Expenses 127.04 131.88 282.54
Depreciation 3.40 4.37 82.91
Expenses on Tariff Determination 41.51 0.00 1.64
Others 8.97 9.86 9.19
Total Expenditure 588.85 582.16 863.19
Excess of Income over Expenditure (+) or Expenditure over (+)421.61|(+) 481.85| (+) 464.26
income (-)
Add/Less : Prior period Income /Expense (-) (-) 16.51| (+)0.10( (+)3.13
Net Excess of Income over Expenditure (+) or Expenditure over (+)438.12 | (+) 481.95| (+) 467.39

income (-)

» Entire Grants-in-aid, including the amount utilized on creation of depreciable assets, is being

recognized as income in the Revenue Account.
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Statement 4

Schedules to Accounts

Schedule — 1: License Fees

Particulars

2019-2020
Rs.

2018-19
Rs.

License fee towards issue of license

(a) Transmission license

18779500.00

14061000.00

(b) Distribution license

19531600.00

23866000.00

(c) Trader license 360000.00 360000.00
(d) Fees towards charges on sale of revoked license 0.00 0.00
(e) Fees towards amendment of license 0.00 0.00
(f) Interim arrangement charges 0.00 0.00
(g) Initial License fee 200000.00 400000.00

Total

38871100.00

38687000.00

Schedule — 2: Revenue from tariff filing

Particulars 2019-2020 2018-19
Rs. Rs.
Tariff filing fees from
(a) Generating Company — TANGEDCO Ltd., 0.00 0.00
TANTRANSCO Ltd., 0.00 0.00
(b) Any other licensee 0.00 0.00
Total 0.00 0.00
Schedule — 3: Penalties and Fines
Particulars 2019-2020 2018-19
Rs. Rs.
Penalties towards non adherence of license conditions 0.00 0.00
Penalties towards revocation of license 0.00 0.00
Other penalties and charges 200000.00 0.00
Total 200000.00 0.00
Schedule — 4: Other Fees
Particulars 2019-2020 2018-19
Rs. Rs.
Fees for fixing State Load Despatch Centre 0.00 0.00
Transmission fees and charges 0.00 0.00
Agreement approval fee 7500.00 0
Any other fees 0.00 0.00
- Right to information fee 1518.00 122.00
- License application fee 0.00 100000.00
Total 9018.00 100122.00
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Schedule - 5: Miscellaneous Receipts

Particulars 2019-2020 2018-19
Rs. Rs.
Other Receipts
(a) Filing miscellaneous petition 21473088.42 6837469.00
(b) Sale of publications 7101.00 3920.00
(c) Sale of old new papers 10353.00 3200.00
(d) Interest on loans and advances 96719.00 47546.98
(e) Miscellaneous receipt (sale of scrap) 0.00 0.00
(f) EMD forfeit amount 0.00 0.00
Total 21587261.42 6892135.98
Schedule - 6: Miscellaneous Expenses
Particulars 2019-2020 2018-19
Rs. Rs.
Other expenses
Refreshments 91533.00 125304.00
Office shifting expenses 55000.00 0.00
Guest and hospitality 46119.00 28691.00
Total 192652.00 153995.00
Schedule — 7: Employee Cost (Salary and related expenses)
Particulars 2019-2020 2018-19
Rs. Rs.
Salary and allowances to Chairman and Members 8203908.00 5455174.0
Salary and allowance to Secretary 1130327.00 1122972.00
Salary and allowances to others 33873414.00 32814173.00
Bonus 70000.00 70000.00
CPF contribution 1761695.00 1617384.00
Interim relief 0.00 0.00
Sub-total 45039344.00 41079703.00
CPS - Difference in Government interest 667507.00 0.00
Medical reimbursements 41561.00 45794.00
Leave travel concession 24880.00 93732.00
Earned leave encashment 1140311.00 1189941.00
Pension contribution 1693669.00 839935.00
Leave salary contribution 0.00 0.00
Uniform expenses 36951.00 57866.00
Staff welfare expenses 47584.00 54752.00
Terminal benefit 0.00 243085.00
New health insurance scheme 0.00 0.00
Total 48691807.00 43604808.00
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Schedule — 8: Administrative and General Expenses

Particulars 2019-2020 2018-19
Rs. Rs.
Rent, rates and taxes 4955217.00 4948032.00
Insurance 53584.00 44099.00
Telephone charges, postage, telegram and fax expenses 339366.00 437916.00
Legal charges 14857649.00 1671452.00
Audit fees 170000.00 200000.00
Consultants honorarium contract salary 854000.00 964153.00
Consultancy charges (other than tariff determination) 2844.00 3792.00
Meeting expeneses 51653.00 9080.00
Seminar expenses 52790.00 21728.00
Selection committee expenses 0.00 0.00
State advisory committee expesnes 158855.00 106589.00
Conveyance and travel expenses 997494.10 854427.00
Computer consumables 329774.00 249938.00
Fuel to vehicle 304498.00 413522.00
Hire charges for vehicles 410487.00 412274.00
Fees and subscription to FOIR and other organizations 1443262.00 1052560.0
SERF expenses 922834.00 0.00
Electricity charges 543347.00 576413.00
Books and periodicals 116552.00 198630.00
Stationery and printing 230648.00 165038.00
Bank charges 3313.44 3073.90
Watch and ward expesnes 457298.00 429490.00
Sweeping expenses 100552.00 100650.00
Petty office maintenance expenses 246740.00 237758.00
Advertisement expenses 651638.00 86940.00
All India conference FOR / FOIR 0.00 0.00
Working group meeting on renewable energy 0.00 0.00

Total

28254395.54

13187554.90

Schedule — 9: Repairs and Maintenance Expenses

Particulars 2019-2020 2018-19
Rs. Rs.
Repair to vehicles 305806.00 283241.00
Repair to equipments 301806.00 258769.00
Repair to furniture and fixtures 17544.00 17276.00
Repairs to building (Chairman residence) 0.00 0.00
Maintenance — Web hosting charges 40327.00 217262.00
Others — TIDCO maintenance charges 52971.00 55215.00
Total 718454.00 831763.00
Schedule — 10: Tariff Determination
Particulars 2019-2020 2018-19
Rs. Rs.
Expenses of publication of notice 0.00 0.00
Expenses on public hearing 163534.00 0.00
Consultancy charges 0.00 0.00
Total 163534.00 0.00
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Schedule — 11: Grant of License

Particulars 2019-2020 2018-19
Rs. Rs.
Expenses on publication of notice 0.00 0.00
Expenses on public hearing 0.00 0.00
Consultancy charges 0.00 0.00
Total 0.00 0.00
Schedule - 12: Depreciation
Particulars 2019-2020 2018-19
Rs. Rs.
Depreciation charges during the year 8282556.00 432866.00
Small and low values written off 7986.00 3850.00
Total 8290542.00 436716.00
Schedule — 13: Net prior period credits and charges
Particulars 2019-2020 2018-19
Rs. Rs.
Income relating to previous years
Excess provision of audit fee 200000.00 0.00
Excess provision of CPS — Difference in Interest 0.00 64877.00
Excess provision for bonus 9667.00 5750.00
Excess provision of TIDCO Maint.(Liability) 37071.00 0.00
Excess provision of Pension contribution 65770.00 0.00
Sub total 312508.00 70627.00
Less: Prior period expenses 0.00 60370.00
Net prior period income / expenses 312508.00 10257.00
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Schedule — 15: Cash and Bank Balances

Tamil Nadu Electricity Regulatory Commission

Particulars 2019-2020 2018-19
Rs. Rs.

Cash on hand 37557.00 | 8596.00
Cash at bank 10992942.70 10783797.92
_Stamps on hand 1450.00 | 1285.00 |
Cash imprest with staff 5500.00 40000.00
 Deposit with banks (investments) 0.00 0.00

Total

11037449.70 |

10797678.92

Schedule — 16: Loans and Advances

Particulars 2019-2020 2018-19
Rs. Rs.
Loans and advances to staff
Computer advance 86357.00
Education advance 0.00
Festival advance 157800.00
House building advance principle 609550.00
NHIS advance (employee) 99263.00
Vehicle advance (four wheeler) 53042.00
Vehicle advance (two wheeler) 26508.00 1032520.00 1215612.00
Other advances
Building advance 1000000.00
Electricity deposit 72210.00
Advance for renovation work 18600000.00 19672210.00 1072210.00
Annual license fee due for 2010-11 1.00 1.00
Less: Provision for doubtful loans and advances 0.00 0.00
Deposit with telephone authorities 26714.00 26714.00
Prepaid expenses 181550.00 38311.00
Total 20912995.00 2352848.00
Schedule — 17: Fund Account
Particulars 2019-2020 2018-19
Rs. Rs.
Opening balance 210369493.64 1303530.64
Amount payable to Government (Opening) 10419523.92 4733111.84
Add: Interest accrued and due, if any 0.00 0.00
220789017.56 6036642.48
Less: Remitted into PD account 59155834 .00 48006003.00
Add: Fund withdrawn for internal partition work at guindy 18600000.00 4729000.00

Add: Fund Withdrawn for purchase of 3 cars

5348228.00

209832700.00

Closing balance of fund account

185581411.56

172592339.48

Add: Excess of income over expenditure

46738558.88

48196678.08

Less: Payable to Government (PD account) 10454951.70

Fund account closing balance -10851663.00

217412792.74

Deferred grant (net assets)

Total

232319970.44

220789017.56

89




r{_)) Tamil Nadu Electricity Regulatory Commission

Schedule — 18: Current Liabilities and Provisions

Particulars 2019-2020 2018-19
Rs. Rs.

Liabilities for expenses

(a) Non salary expenses 3327779.00

(b) TIDCO Maintenance charges 52971.00 3380750.00 883957.00
Staff related liabilities and provisions

(a) Salary provisions 5578990.00

(b) Recovery of CPS 0.00

(c) Terminal benefits — deputation 0.00 5578990.00 4007166.00
CPS deposit liability

(a) CPS deposit 23866472.00

(b) CPS deposit — interest 9711670.00

(c) CPS — difference in Government interest 1108542.00

(d) CPS - Interest (P.Muthusamry) 197450.00 34884134.00 28956229.00
Annual license fee to be refunded for 2011-12 0.00 0.00
Other liabilities and provisions

(a) EMD 315855.00

(b) Heath fund + FSFS + SPFG 259693.00 575548.00 372870.00

Total 44419422.00 34220222.00
Statement 5

Accounting Policy

The Income and expenditure account and Balance Sheet are maintained on accrual basis i.e.,
expenses or income shall be accounted for as and when due and not on the basis of actual payment
or receipt.

Historical Cost Concept — Depreciation: - The assets are depreciated at the rate notified by the
Government of India/ Ministry of Power Notification in extraordinary Gazette Part Il Section 3
Sub-Section Il dated 29.03.1994 under Straight line value method and depreciated from the date
of purchase of the assets. Depreciation is provided on pro-rata basis in the year of purchase.
Depreciation charges shall cease from the year following the year in which the years’ depreciation
along with the provision, made till the previous year become equal to 90% of the cost of the asset
or when the asset permanently ceases to be used and disposed of whichever is earlier.

Further, for such of those assets whose fair life of assets is determined based on the nature, age
and conditions of the assets at the time of its acquisition such as software and furnishing etc the
Commission is charging 100% depreciation.

The Grants received from Govt. for meeting the current expenditure of the Commission has been
recognized as revenue of the Commission.

Accounting Standards issued by the Institute of Charted Accountants of India is applied to the extent
possible.
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Statement 6
Notes to Accounts

Notes to Accounts for the year 2019-20 are as follows

A. Notes to income and Expenditure account/ Receipts and Payments account
1. The recoveries such as GPF House building Advance from the salary of Employees on
deputation and their remittance to their parent departments are shown in the accounts.
2. The Receipts and Payments account is prepared on actual basis and Income and Expenditure
account is maintained on accrual basis.
3. The funds are operated through Public Deposit Account.

B. Notes to Balance Sheet
The Value of assets is shown at historical cost.
1. The assets costing less than Rs.5000/- are fully depreciated in the year of purchase.

C. General:
i) Based on the provisional audit comments, the Annual Accounts adopted by the Commission
on 13-08-2020 has been revised, which resulted in the Increase of Current Liabilities by
Rs. 1.69 lakhs. The revised Annual Accounts have been approved by the Commission on
20-10-2020.

ii. Provision of Gratuity - Withdrawn:-

The Government in G.O. Ms. No.80, Energy (A1) Department dated 19.8.2002 have sanctioned
regular staff for TNERC and also mandated that the employees recruited or absorbed in TNERC
shall be covered under the Contributory Pension Scheme of the Government of Tamil Nadu, details
of which are worked out by the Government.

The Government of Tamil Nadu in G.O. Ms.No.259, Finance (Pension) Department dated 6.8.2003
have issued an amendment to Tamil Nadu Pension Rules, 1978 with effect from 1st April, 2003
stating that these rules shall not apply to Government servants appointed on or after the 1st April,
2003, to services and posts in connection with the affairs of the State which are borne on pensionable
establishments, whether temporary or permanent.

Based on G.O. Ms. No.80, Energy (A1) Department dated 19.8.2002, regular employees against
sanctioned posts were absorbed in TNERC from 1.5.2003 and thereafter regular employees against
sanctioned posts were appointed in TNERC. As such the Death-cum-Retirement Gratuity envisaged
in the Tamil Nadu Pension Rules, 1978 is not applicable for those who are recruited in TNERC on or
after 1.4.2003. So, gratuity for regular employees of TNERC ceases to exist until further orders of
the Government. As such, provision for gratuity has been withdrawn in the accounts of TNERC from
the financial year 2017-2018.
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iii. Provision for Earned Leave encashment:-

The provision for earned leave contribution has not been made in the accounts from 1999-
2000. The actual payment will be considered as expenses of that year as and when payable/paid.
This is similar to the practice adopted by the Government. As on 31-03-2020 the accrued liability
towards earned leave encashment is Rs.82,92,747/- (Rupees eighty two lakhs ninety two thousand
seven hundred and forty seven only).

iv. Contributory Pension Scheme:

(@)

(d)

(e)

(f)

“Pending issue of detailed guidelines from the Government of Tamil Nadu regarding Contributory
Pension Scheme (CPS) to the category of “other employees”, the Commission is depositing both
employer’s and employees’ contributions to the CPS in RD and FD accounts of nationalized banks
in the joint name of the employees and the Secretary of the Commission. The maturity value of
such investments along with interest is also reinvested”. However, on 27.3.2018, all the Recurring
Deposits and Fixed Deposits were closed and transferred in the name of “Tamil Nadu Electricity
Regulatory Commission” and opened a Savings Bank Account (No0.047901000027933) so as to
absolve the individual employees from paying Income Tax on interest income earned in the Fixed
Deposits which were hitherto paid by employees

The total of CPS Deposit in ledger accounts as on 31-03-2020 stood at Rs. 2,38,66,472/- which
included TNERC contribution of Rs.6,38,928/- in respect of Thiru. P.Muthusamy, Director
(Engineering) (Retired) who contributed to CPS from 19-05-2010to 31-05-2015, pending judgment
on the writ petition N0.36342 of 2016 filed by the incumbent before High Court of Judicature of
Madras. His individual contribution of Rs.6,38,928 towards CPS has been paid during the year
2014-15.

Total Bankinterest credited upto 31-03-2020 stood atRs. 97,11,670/-and the interest accrued thereon
up to 31 March 2020 for Rs.1,97,450/- payable to Thiru P. Muthusamy, Director (Engineering),
(Retired)

The total of CPS deposit in ledger accounts along with bank interest upto to 31-03-2020 stood at
Rs.3,37,75,592/-

The total of CPS deposit in Bank along with Govt. Interestupto 31-03-2020 stood atRs.3,48,84,134/-
(Rs.3,37,75,592 +CPS Diff. in Govt. In (Liable) Rs.11,08,542)

The total Government Interest credited upto 31-03-2020 stood at Rs.1,08,20,212/-

Provision for difference between interest accrued from Bank for CPS deposit and the Government
interest due to the employees amounting to Rs.11,08,542/- has been provided in the accounts
upto 31-03-2020. The actual payment will be considered as expenses of that respective financial
year when the final settlement of CPS payable/paid. This amount has been shown separately as
a liability.
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v. Retirement :

None of the staff of TNERC had retired during 2019-20.

vi. Public Deposit Account of TNERC :

1.

As on 31-03-2020, the balance in the “Tamil Nadu Electricity Regulatory Commission Fund
Account” (PD A/c No0.11443284930) at State Bank of India, Treasury Branch, Chennai — 6 is
Rs.35,84,21,605.07(Rupees thirty five crore eighty four lakh twenty one thousand six hundred five
and paise seven only).

The Government of Tamil Nadu is the administrator of the Public Deposit Account of TNERC (non-
interest bearing) jointly operated by the Deputy Secretary to Government, Finance Department
(Budget) or Under Secretary to Government, Finance (Ways & Means) Department and Secretary,
TNERC as per G.O. Ms. No.327. Finance (W&M) Department, dated 13.7.2017.  Although all the
revenues of the Commission including the grants of the GoTN are credited into this account, the Pay
and Accounts Officer, South is competent to transfer funds to other accounts and the PAO reconciles
this account with the balance available with TNERC every month. Based on this reconciliation the
Commission is withdrawing the funds available then and there by a cheque signed by the above
signatories is cleared/honored by the State Bank of India, Treasury Branch, Chennai 600 006.

Hence, the Commission wishes to state that the closing balance as on 31.3.2020 amounting to Rs.
35,84,21,605.07 indicated in the Reconciliation Register of Public Deposit Account maintained by
TNERC and is authorized monthly by the PAO (South) which can be utilized by TNERC for any purposes
authorized by a Government Order. The AG also reconciles TNERC figure on a yearly basis.

As per the audited annual accounts of the Commission for the year 2018-19, the Commission was
sanctioned the Grant of Rs.6,07,22,000/- for meeting the revenue expenditure for the year 2018-19.
However the actual expenditure incurred was Rs.5,82,14,836.90. There was a saving (unspent) to
the extent of Rs.25,07,163.10. Out of this unspent grants of Rs.25,07,163.10 was utilized to meet the
unavoidable revenue expenditure for the year 2019-20 since the revenue grant for the year 2019-
20 was shortly allotted and the balance of Rs.8,68,391.92 being unspent grant remitted to the PD
Account on 10th March 2020.

The Government of Tamil Nadu sanctioned an amount of Rs.7,20,78,000/- towards grants for meeting
revenue expenses for the year 2019-20. Accordingly, the Commission withdraw this amount and
incurred revenue expenditure amounting to Rs.7,45,44,418/- during the year. Thus, there was as
excess of revenue expenditure of Rs.24,66,418/- during the year 2019-20 which was met by the
unspent grants of previous year (2018-19)

vii. Exemption from IT:-

The specified incomes of TNERC has been exempted from income tax under Section 10(46)
of the Income-tax Act, 1961 (43 of 1961)vide CBDT Notification No.72/2016 dated 17th August 2016
for the period from 1.6.2011 to 31.3.2012 and financial years 2012-13, 2013-14, 2014-15 and 2015-
16. The returns filed u/s 139(4) of IT Act upto 2013-14 could not be accepted by the IT Department
since these were filed beyond the stipulated time limit. Online returns has been filed u/s 139(4) of IT
Act for the financial years 2014-15 and 2015-16. For 2016-17 and thereafter, the Commission on
29-01-2018 had requested the CBDT to notify the specific incomes of TNERC which is under process.
Hence, the commission could not file IT returns from 2016-17 and onwards.
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Land and Building :

The Government in G.O. (Ms) No.3, Energy (D1) department, dated 2-1-2019 have accorded
administrative approval for shifting the existing rented accommodation of the Commission from
Egmore to Guindy by utilizing the funds available in the Public Deposit Account of the Commission for
outright purchase of office building area of 17633 Sq.ft. (4th floor) in the newly built SIDCO Corporate
Office Building at Guindy, Chennai — 32 at a cost of Rs.11,900/- (Rupees eleven thousand nine
hundred only) per Sq.ft. as offered by the TANSIDCO.

The cost of building and undivided share of land measuring 7128.20 sqft was remitted into the
Accounts of TANSIDCO on 21-02-2019. The 4th Floor of the TANSIDCO corporate office building
(warm shell only) including the said undivided share of land was handed over to the Commission on
18-03-2019. The internal partition, false ceiling, internal electrification, Air conditioning, internal fire
sprinkler, fire alarm, data and voice cabling works have to be carried out by the Commission. The
Commission has entrusted the above works to the TANSIDCO. The estimated cost of works including
centage / service charges at 7.5% of estimated value is Rs.3,72,00,000 /- (Rupees Three crores and
Seventy two lakhs only). The General Manager (Technical) TANSIDCO has called for tenders for
execution of the above works. The contractors approved by the TANSIDCO have commenced the
partition and other works on 28-11-2019. As requested by the TANSIDCO a sum of Rs.1,86,00,000
/- (Rupees One crore and eighty six lakhs only) being 50% of the estimated cost of works was paid
to the TANSIDCO as advance on 02-01-2020. The partition and other works carried out by the
TANSIDCO was stopped on 20-03-2020 due to general lockdown in view of COVID-19.

The New Building of TNERC has not yet been registered by TANSIDCO.

TDS on CPS interest :

The Commission has the responsibility of paying Government sanctioned rate of interest on the
Contributory Pension Scheme accumulations to its employees every year. The Commission was of
the opinion that the Government interest cannot be obtained as grants from the Government of Tamil
Nadu. Hence, the Commission opened Fixed Deposits in the name of TNERC so as to earn bank
interest which will in turn minimize the burden of interest on the Government.

However, as per Income Tax Rules, 10% was deducted as TDS amounting to Rs.1,73,381/-
for the year 2019-20 and Rs.1,24,512/- for the year 2018-19 on the interest credited on these fixed
deposits. The income tax paid/payable cannot be charged on the final accounts of TNERC, since
these deposits are terminal benefits of employees.

(S. CHINNARAJALU)
Secretary
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