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TAMIL NADU ELECTRICITY REGULATORY COMMISSION
ANNUAL REPORT FOR 2022-2023
[In accordance with Section 105 of Electricity Act, 2003 (Central Act 36 of 2003)]
(To be laid before the State Legislature)
1. PREAMBLE

1.1 Introduction:-

The Government of Tamil Nadu constituted the Tamil Nadu Electricity Regulatory
Commission (TNERC) in G.O Ms No 58 Energy (A1) Department dated 17" March 1999 in
accordance with section 17(1) of the Electricity Regulatory Commissions Act, 1998 (Central
Act, 14 of 1998), which has since been repealed by section 185(1) of the Electricity Act, 2003
(Central Act, 36 of 2003). However, the Tamil Nadu Electricity Regulatory Commission
established under the said repealed Central Act, 14 of 1998 continues to be the State Electricity
Regulatory Commission by virtue of the first proviso to sub-section (1) of section 82 of the
Electricity Act, 2003 (Central Act, 36 of 2003). The Commission is empowered to make
Regulations for the conduct of its proceedings and discharge of its functions. As per section
95 of Electricity Act, 2003, all proceedings before the Commission are deemed to be judicial
proceedings within the meaning of sections 193 and 228 of the Indian Penal Code (Act 45 of
1860). The same provision declares that the Commission is deemed to be a Civil Court for the
purposes of sections 345 and 346 of the Code of Criminal Procedure, 1973 (Act 2 of 1974).
Section 105 of the Electricity Act, 2003 stipulates that the State Commission shall prepare
once in every year an annual report giving a summary of its activities during the previous year
and forward it to the State Government. The Annual Report shall be laid before the State

Legislature.
1.2 Composition of the Commission:-

The Government of Tamil Nadu in G.O. Ms. No.63, Energy (D1) Department dated
16.8.2019 has appointed Thiru. M. Chandrasekar, as Chairman of Tamil Nadu Electricity
Regulatory Commission. He took charge on the A.N of 16.8.2019. He was previously serving
in TANGEDCO in various capacities and retired as Director (Generation), TANGEDCO.

The Government of Tamil Nadu in G.O. Ms. No.44, Energy (D1) Department dated 16.07.2022
has appointed Thiru. K. Venkatesan, as Member of Tamil Nadu Electricity Regulatory
Commission. He took charge on 18.07.2022. He retired from TANGEDCO as Additional Chief
Engineer, Chennai Electricity Distribution Circle,
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South-1l and was serving as Director (Engineering) of Tamil Nadu Electricity Regulatory
Commission from 02.03.2022 to 16.07.2022 before assumption of office as member of the
Commission.

The Government of Tamil Nadu in G.O. Ms. No.5 Energy (D1) Department dated
06.01.2023 has appointed Thiru. B. Mohan, as Member (Legal) of Tamil Nadu Electricity
Regulatory Commission. He took charge on 11.01.2023. He retired as a District Judge before
assumption of office as Member (Legal) in the Commission.

1.2.1 During 2022-23, the following officers were occupying the post of Secretary and

Directors.
Sl Name of the Officer Post occupied Period
No.
1 Dr. Thiru. C. Veeramani Secretary 30.05.2022 to 31.03.2023
2 Thiru M. Manoharan Director (Tariff) 01.04.2022 to 18.03.2023
3 Thiru K. Venkatesan Director (Engineering) 01.04.2022 to 16.07.2022
4 Vacant Director (Legal) | -

Consequent to the completion of office of the Secretary, TNERC by Thiru. S.
Chinnarajalu on 12.05.2022, the Government of Tamil Nadu in G.O. (D) No.21 Energy (D1)
Department dated 30.05.2022 has appointed Dr. C. Veeramani, as Secretary of Tamil Nadu
Electricity Regulatory Commission. He took charge on 30.05.2022. He was serving as a Chief
Engineer (Mechanical), Regulatory Cell in TANGEDCO before assumption of office as
Secretary in the Commission.

On completion of the contract for the post of Director (Tariff) with Thiru. M. Manoharan,
on 18.03.2023, the post of Director (Tariff) has fallen vacant from 19.03.2023.

The resignation of Thiru. K. Venkatesan, from the post of Director (Engineering) on
contract basis, on the A.N. of 16.07.2022 was accepted by TNERC upon his selection for the
post of Member. Consequent to the vacancy in the post of Director (Engineering) from
17.07.2022, ThiruJ. Prabhakaran, Deputy Director (Engineering-2) was temporarily
designated as Director (Engineering) in — charge on 21.07.2022. The Commission notified the
expected vacant post of Director (Engineering) on 14.10.2022 and 03.02.2023 calling for

applications for filling up of the post on contract basis. The Selection of candidate for the post
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of Director (Engineering) TNERC is under process.

The Commission designated Thiru. A.V. Ragunathan, Deputy Director (Legal), TNERC
as Director (Legal) in-charge on 13.08.2020 and he continuous to hold the said position. The
concurrence of the Government is awaited for his permanent posting as Director (Legal).

13 Functions of the Commission:-

As per section 86 of the Electricity Act, 2003, the Commission shall discharge the
following functions, namely:-

(1) (a) determine the tariff for generation, supply, transmission and wheeling of
electricity, wholesale, bulk or retail, as the case may be, within the State:

Provided that where open access has been permitted to a category of consumers under
section 42, the Commission shall determine only the wheeling charges and surcharge thereon,
if any, for the said category of consumers;

(b) regulate electricity purchase and procurement process of distribution licensees
including the price at which electricity shall be procured from the generating companies or
licensees or from other sources through agreements for purchase of power for distribution and
supply within the State;

(c) facilitate intra-state transmission and wheeling of electricity;

(d) issue license to persons seeking to act as transmission licensees, distribution
licensees and electricity traders with respect to their operations within the State;

(e) promote cogeneration and generation of electricity from renewable sources of energy
by providing suitable measures for connectivity with the grid and sale of electricity to any
person, and also specify, for purchase of electricity from such sources, a percentage of the
total consumption of electricity in the area of a distribution licensee;

(f) adjudicate upon disputes between the licensees, and generating companies and to
refer any dispute for arbitration;

(9) levy fee for the purposes of this Act;

(h) specify State Grid Code consistent with the Grid Code specified under clause

(h) of sub-section (1) of section 79;

(i) specify or enforce standards with respect to quality, continuity and reliability of service
by licensees;

() fix the trading margin in the intra-State trading of electricity, if considered, necessary;
and

(k) discharge such other functions as may be assigned to it under this Act.
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(2) The Commission shall advise the State Government on all or any of the following matters,
namely:-.

(i) promotion of competition, efficiency and economy in activities of the electricity industry;

(i) promotion of investment in electricity industry;

(iii) re-organisation and restructuring of electricity industry in the State;

(iv) matters concerning generation, transmission, distribution and trading of electricity or

any other matter referred to the State Commission by that Government.

(3) The Commission shall ensure transparency while exercising its powers and discharging its
functions.
(4) In discharge of its functions the Commission shall be guided by the National Electricity
Policy, National Electricity Plan and tariff policy published under section 3(2) of the Electricity
Act, 2003.

1.4 Powers of Commission to make regulations-

Section 181 of the Electricity Act, 2003, empowers the Commission to make
Regulations consistent with the Act and the Rules thereunder, generally to carry out the
provisions of the said Act. As per section 181(3) of the said Act, all regulations made by the
State Commission shall be subject to the condition of previous publication. As per section 182,

all such regulations have to be laid before the State Legislature as soon as they are made.

15 Judicial Character of the Commission:-
The Commission, by virtue of the provisions of section 94 of the Electricity Act, 2003,

shall have same powers of a Civil Court in respect of the following matters, namely:-

a) summoning and enforcing the attendance of any person and examining him on oath;,

b) discovery and production of any document or other material object producible as evidence,
¢) receiving evidence on affidavits;

d) requisitioning of any public record;

e) issuing commission for the examination of witnesses;

f) reviewing its decisions, directions and orders;

g) any other matter which may be prescribed;

As per section 95 of the Electricity Act, 2003 all proceedings before the Commission
shall be deemed to be judicial proceedings within the meaning of sections 193 and 228 of the
Indian Penal Code (Act 45 of 1860) and the Commission shall be deemed to be a Civil Court
for the purposes of sections 345 and 346 of the Code of Criminal Procedure, 1973 (Act 2 of
1974).
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1.6  Appeal against Commission’s orders:-

Section 111 of the Electricity Act, 2003 among other things provides for appeal against
the orders of the Commission to the Appellate Tribunal for Electricity headed by a person who
is or has been a judge of the Supreme Court or the Chief Justice of a High Court and consisting

of three other Members.

1.7 Punishment for non-compliance of direction by the Commission:-
Section 142 of the Electricity Act, 2003 provides for punishment for the contravention
of any of the provisions of the Act or rules or regulations made thereunder, or any direction

issued by the Commission.

1.8 Power to adjudicate:-

Section 143 (1) of the Electricity Act, 2003 provides that the Commission shall appoint
any of its Members to be an adjudicating officer to adjudge issues regarding compliance of
directions given by Regional Load Despatch Centre, compliance of directions given by State
Load Despatch Centre and duty of the Licensee to give supply on request, under sections 29,
33 and 43 respectively, by holding an inquiry in such manner as may be prescribed by the
Government, after giving any person concerned a reasonable opportunity of being heard for

the purpose of imposing any penalty.

1.9  Civil Court not to have jurisdiction:-

Section 145 of the Electricity Act, 2003 provides that no Civil Court shall have
jurisdiction to entertain any suit or proceeding in respect of any matter which an assessing
officer referred to in section 126 or an appellate authority referred to in section 127 or the
adjudicating officer appointed under the said Act is empowered by or under this Act to
determine and no injunction shall be granted by any Court or other authority in respect of any
action taken or to be taken in pursuance of any power conferred by or under this Act.

1.10  Administration:-

The Government of Tamil Nadu has accorded sanction for appointment of regular staff
for the Commission in G.0.Ms.No.80 Energy (A1) Department, dated 19.08.2002. As per the
Government Orders, the Commission is authorized to appoint Officers and staff on a regular
basis, on contract service and on deputation basis from Central / State and other Public Sector
Undertakings. The total staff strength of the Commission as on 31.03.2023 is 53. The following
table shows the actual staff against sanctioned strength as on 31.03.2023.
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Sl Description of posts Sanctioned Staff Actual staff in Vacant
position as on posts

No strength 31.03.2023

1 | Secretary 1 1 -

2 | Electricity Ombudsman 1 1 -

3 | Director 3 0 3

4 | Deputy Director 5 5 -

5 | Assistant Director 3 3 -

6 | Assistant Secretary 1 1 -

7 | Public Relations Officer 1 1 -

8 | Private Secretary 1 1 -

9 | Bench Assistant 1 1 -

10 | Personal Assistant 8 6 2

11 | Assistant 2 2 0

12 | Receptionist-cum- 1 1 -

Telephone Operator

13 | Driver 4 4 R

14 | Chobdar 1 1 -

15 | Office Assistants 20 15 5
Total 53 43 10

1.11 Computerisation:-

The Commission is having a Windows based server with 35 Desktop Computers/Laptops
connected through a 1Ghz Local area network. The server is loaded with latest database,
operating system and application software and is used to share data among the officers and
staff of the Commission. All the officers/staff of the Commission are provided with 350 MBps

broadband internet connection to access orders, regulations and codes of the other Electricity

Regulatory Commissions.
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1.12 CGRF Monitoring System:-

A web application called ‘CGRF Monitoring System’ has been developed and
implemented in the Commission for effective monitoring of the functioning of CGRF &
Ombudsman and onward submission to the Forum of Regulators. All the CGRFs have been
provided with a unique user id and password to access the application through internet. The
software is being used by the 44 CGRFs across Tamil Nadu for updating their performance
status and submitting the quarterly return.

1.13Websites:-

The Commission is also regularly updating its website, so as to disseminate the
information to consumers/stake holders in an efficient and easy way. Through this website, the
stakeholders/public is informed about the regulations and Court Orders passed by the
Commission and all the draft regulations, Draft Orders, Concept Papers and Draft
Amendments are posted on the website for Comments/Suggestions before the same is issued
by the Commission. Further final regulations, Court Orders, amendments, Hearing Schedule,
Tariff details, press Release, directions to licensee, Advice to public on safety measures are

also posted on the website on regular basis.

1.14 E-Office software:-

The Commission has implemented the e-office software which aims to support
Governance by ushering in more effective and transparent inter and Intra-Government
processes. The vision of e-Office is to achieve a simplified, responsive, effective and
transparent working of all Government Offices. This software will enhance transparency of the
file movements and hence, the files can be tracked, their status is known to all at all times,
increase accountability and responsibility of quality and speed of decision making is easier to

monitor.

1.15e-Court Hearing /Virtual Court Hearing:-

TNEO is conducting Court hearings through video conferencing from the
petitioner/respondent own place of office / residence through designated video conferencing
software from June 2020 onwards, in order to reduce the burden of consumers by travelling

long distances and to redress the grievances in time.

87



@ SIPH () LDl65T &M GR(PIEIE (Y CDID b FDEWID

2. MAJOR ACTIVITY DURING THE YEAR

2.1 Demand Side Management Consultation Committee has been constituted vide

proceeding No. TNERC / DSM / 1251/ dated 10.10.2022. The tenure of the Committee
members is valid for three years.

2.2 To review and recommend various amendments in the existing regulation the

mandatory Code Review panel has been constituted vide Proceeding No. TNERC/ CRP/ 1165
/ dated 20.09.2022, as stipulated in the Tamil Nadu Electricity Supply and Distribution Codes

2.3 Nomination of members to Consumer Grievance Redressal Forum of various

distribution circles on expiry of existing term.

2.4 In all 44 Distribution circles, a total number of 3505 grievance petitions of the

consumers were disposed by the CGRF.

2.5 The Commission have issued the following Orders on Tariff:-

Sl. Order No. and Date Details of Orders

No.

1. Order No.7 of 2022 | Determination of Tariff for Generation and Distribution for FY
dated 09-09-2022 2022-23 to 2026-27

2. Order No.8 of 2022 | Determination of Intra-State Transmission Tariff and other
dated 09-09-2022 related charges for FY 2022-23 to 2026-27

3. Order No0.9 of 2022 | Determination of SLDC charges for the period from FY 2022-
dated 09-09-2022 23 t0 2026-27

4. Order No0.10 of 2022 | Non-Tariff Related Miscellaneous Charges.
dated 09-09-2022

5. T.O.No.11 of 2022 | Provisional Tariff subsidy for FY 2022-23 by the Government
dated 30-09-2022 of Tamil Nadu.

6. Order No. 1 of 2023 | Interest on Advance Current Consumption Charges kept by
dated 10-02-2023 the consumers for the Year 2023-24.

7. Order No. 2 of 2023 | Provisional Tariff Subsidy for Reduction in Time of Day
dated 13-02-2023 charges for Low Tension Industries (11I1B) during peak hours
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from 25% to 15% for the period from 08-11-2022 to 31-03-
2023 by the GoTN.

8. Order No.3 of 2023 | Interest on Security Deposit for the Financial year 2022-23 in

dated 21-02-2023 respect of HT and LT consumers.
9. Order No.4 of 2023 | Provisional Tariff Subsidy for Powerloom and Handloom
dated 30-03-2023 Consumers for the period from 03-03-2023 to 31-03-2023 by
the GOTN.
10 | Order No0.8-1/2023 Extension of order No. 8 of 2021 dated 22-10-2021 on

Generic Tariff Order for Grid Interactive PV solar energy
dated 20-03-2023 _
generating system (GISS).

2.6 The Commission has determined the following Annual License Fees:

1. TANGEDCO Annual License Fees of Rs. 1,95,71,400/- for Financial Year
2023-24.
2. TANTRANSCO Annual License Fees of Rs. 1,67,27,000/- for FY 2023-24.

3. R.S.Yarns & Power | Rs.3,60,000/- for FY 2023-24 towards Trading License Fees.
Pvt., Ltd.,

4, eClouds Energy LLP Rs.2,00,000/- for FY 2023-24 towards Trading License Fees.

2.7 State Advisory Committee:-
As per section 87 of the Electricity Act, 2003, the State Commission may, by
notification, establish with effect from such date as it may specify in such notification, a

Committee to be known as the State Advisory Committee.

The State Advisory Committee shall consist of not more than 21 (twenty-one) Members
to represent the interests of commerce, industry, transport, agriculture, labour, consumers,

non-governmental organizations and academic and research bodies in the electricity sector.

The Chairman of the Tamil Nadu Electricity Regulatory Commission is the ex-officio
Chairperson and the two Members of the Commission and the Principal Secretary to

Government, Co-operation, Food and Consumer Protection Department are ex-officio

89


https://www.tnerc.gov.in/Orders/files/TO-order%202%20%20o200220231634.pdf
https://www.tnerc.gov.in/Orders/files/TO-order%202%20%20o200220231634.pdf
https://www.tnerc.gov.in/Orders/files/TO-Order%20No%204300320231635.pdf
https://www.tnerc.gov.in/Orders/files/TO-Order%20No%204300320231635.pdf
https://www.tnerc.gov.in/Orders/files/TO-Order%20No%204300320231635.pdf

@ SIPH () LDl65T &M GR(PIEIE (Y CDID b FDEWID

Members of the State Advisory Committee.  The State Advisory Committee has fourteen
Members representing the interests of Government, Distribution Licensee, new and renewable
energy sources, small industries, commerce, industry, transport, consumer, non-governmental

organizations and academic & research bodies in the electricity sector.

The Members of State Advisory Committee as on 31.03.2023 stood at 16 including the

four ex-officio members and the same are furnished below:-

S.No. Name and Address of the Member

1. Chairman, Tamil Nadu Electricity Regulatory Commission.

2. Member, Tamil Nadu Electricity Regulatory Commission.

3. Member (Legal), Tamil Nadu Electricity Regulatory Commission.

4, The Principal Secretary to Government, Co-operation, Food & Consumer

Protection Department, Secretariat, Chennai 600 009

5. Principal Secretary to Government, Energy Department,

Secretariat, Chennai 600 009.

6. Chairman & Managing Director, Tamil Nadu Electricity Board Limited and Tamil
Nadu Generation and Distribution Corporation Limited,

144, Anna Salai, Chennai 600 002.

7. President, Tamil Nadu Small and Tiny Industries Association (TANSTIA),

No.10, GST Road, Guindy, Chennai 600 032.

8. Chairman, Confederation of Indian Industry (Tamil Nadu),

98/1, Velachery Main Road, Guindy, Chennai 600 032.

9. Chief Electrical Engineer, Southern Railways,

Chennai 600 003.

10. Dr. A.S. Kandasamy,15/52 Sairam Thottam, Athanur (Post),

Rasipuram Taluk, Namakkal 636 301.
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11. | Chairman and Managing Director, Tamil Nadu Energy Development Agency, 5"
Floor, EVK Sampath Maaligai, College Road, Chennai 600 006.

12. Thiru. M.R. Krishnan, Deputy Director, Consumer Association of India,

No0.3/242, Rajendra Garden, Vettuvankeni, Chennai 600 115.

13. | The Convenor, Consortium of India Associations, Jayalakshmipuram First Street,
Nungambakkam, Chennai 600 034. Represented by: Thiru. K.E. Ragunathan

14. | The Managing Director, M/s. KCP Solar, 5/338-S Arumugapillai Garden,
Annathanapatty, Salem 636 006. Represented by: Thiru. P. Ashok Kumar

15. | The President, Tamil Nadu Spinning Mills Association, No.2 Karur Road, Modern
Nagar, Dindigul 624 001 Represented by: Thiru. K. Venkatachalam, Chief Advisor.

16. | The Executive Director, Citizen Consumer and Civic Action Group, New No.246, Old
No.277-B, T.T.K. Road, Alwarpet, Chennai 600 018.

Represented by: Thiru. K. Vishnu Mohan Rao, Senior Researcher.

Further, In exercise of the powers conferred on it by subsections (1) and (2) of Section
87 of the Electricity Act, 2003 (Central Act No.36 of 2003) read with Regulations 13 of the State
Advisory Committee Regulations, the resignation of the following Member representing the
area of Labour was accepted and the Member resigned ceased to be a Member of State
Advisory Committee with effect from 16.07.2022 vide Notification Published by Tamil Nadu
Government Gazette No. 10 Part VI (2)/5/2023 on 08.03.2023 (Notification No.
TNERC/SACR/2-54).

S.No. | Name and Address of SAC Member Area of Interest
Thiru. T. Vijayarangan, New No. 394, Old No.167, K.V.B. | Labour
Garden, Raja Annamalaipuram, Chennai - 600 028.

Commission re-nominated the above SI.No.11 and SI.No.12 as Members of the State
Advisory Committee for a further period of three years with effect from 07.09.2022 vide
Notification Published by Tamil Nadu Government Gazette No.10, Part VI(2)/6/2023 on
08.03.2023 (Notification No. TNERC/SACR/2-55).

The following members have also been renominated:-
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S.No. | Name and Address of SAC Member Area of Interest
Chairman and Managing Director, Tamil Nadu Energy | Labour
1. Development Agency, 5" Floor, EVK sampath Maaligai,
College Road, Chennai - 600 006.
Thiru. M.R. Krishnan, Deputy Director, Consumer | Non-governmental
2. Association of India, No0.3/242, Rajendra Garden, | Organization
Vettuvankeni, Chennai- 600 115.

The Secretary of the Commission is the Secretary of the State Advisory Committee.

So far the Commission had conducted thirty-six meetings of State Advisory Committee.

During the year 2022-2023, 37" meeting of the State Advisory Committee of Tamil Nadu

Electricity Regulatory Commission was held on 11" August 2022 at Conference Hall in the
Office of TNERC, Guindy at 11.00 A.M to discuss the following agenda:-

Agenda
No.

Petition No.

Subjects

T.P. No.1 of 2022

Petition for Final True-Up for FY 2016-17 to FY 2020-21,
Annual Performance Review for FY 2021-22 and
Determination of Annual Revenue Requirement from FY
2022-23 to FY 2026-27 and Tariff revision for the MYT
control period from FY 2022-23 to FY 2026-27 filed by
TANGEDCO.

T.P. No.2 of 2022

Petition for the Approval of True Up for the FY 2016-17 to FY
2019-20 and Provisional True up for the FY 2020-21 and
Annual Performance Review for the FY 2021-22 and
Aggregate Revenue Requirement for the period from FY
2022-23 to FY 2026-27 along with Determination of
Transmission Tariff and other related charges for the period
from FY 2022-23 to FY 2026-27 filed by TANTRANSCO.

M.P. No0.36 of

2022

Petition for Determination of Miscellaneous Charges (Non-
Tariff) with effect from 01.09.2022 for the year 2022-23 to
2026-27 filed by TANGEDCO

T.P. No.1 of 2020

Petition for Approval of True Up for the FY 2017-18 to FY
2019-20 and Provisional True Up for the FY 2020-21 and
Annual Performance Review for the FY 2021-22 and
Aggregate Revenue Requirement for the period from FY
2022-23 to FY 2026-27 and Determination of SLDC Charges
for the period from FY 2022-23 to FY 2026-27 filed by SLDC.
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3. Activities proposed for the financial year 2023-24

To issue the Retail Tariff Order and True up Order for TANGEDCO.

To issue the Transmission Tariff Order and True up Order for TANTRANSCO.

To issue the Tariff Order and True up Order for SLDC.

To issue the Provisional Tariff Subsidy Order for the Year 2023-24.

To consolidate Codes, Regulations etc. (upto 31-03-2023).

To issue Order on Interest on Security Deposit payable to consumers for the FY 2023-
24,

To issue Order on Interest on Advance CC Charges kept by the consumers for the FY
2024-25.

To issue amendment to the TNERC (Procedure for payment of subsidy by the State
Government) Regulations, 2008.

Draft amendments have been issued to the Supply Code, Distribution code,
Distribution Standards of Performance Regulations and Consumer Grievance
Redressal Forum & Electricity Ombudsman Regulations to incorporate the
recommendations of Code Review Panel and the provisions stipulated in the
Consumer Rules, 2020 as amended.

The list of approved third party energy meter testing agencies has been web hosted
on 4.5.2023 and update on 09.05.2023 in accordance with the Consumer Rules, 2020
to carry out challenge test of the disputed meters by the consumer.

Detailed procedure for grant of connectivity to the intra-state transmission and
distribution systems and Open Access including Green Energy Open Access;
Amendments proposed to the TNERC (Grid connectivity and intra-state open access)
Regulations, 2014 to incorporate special provisions for GEOA;

Amendments proposed to the TNERC (Forecasting, Scheduling and Deviation
Settlement and related matters for Wind and Solar Generation) Regulations, 2019 for
management of RE curtailment in the grid;

Detailed procedure for management of RE curtailment for wind and solar generation;
Tamil Nadu Electricity Regulatory Commission (Virtual Net Metering and Group Net
Metering for Grid interactive Solar PV Energy Generating Systems) Guidelines, 2023;
Amendments to the TNERC (Renewable Energy Purchase Obligation) Regulations,
2010 for fixing RPO trajectory from the year 2022-23 to 2029-30.
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4. Details of petitions admitted / disposed / pending before the Commission
from 01-04-2022 to 31-03-2023

Sl. Type of Petition Pending at the Petitions Petitions Pending as on
beginning of admitted disposed
1. | Dispute
Resolution 17 7 15 9
Petition
2. | Review Petition 6 5 3 8
3. Mlspgllaneous g7 49 24 112
Petition
4. | Power Purchase
. 1 4
Approval Petition o 6
Total 111 70 48 133

The following are the details showing the cases filed by the commission and
those filed against the commission before APTEL, High Court of Madras and Supreme

Court of India which are pending as on 31.03.2023

4.1 Appeals pending before the Appellate Tribunal as on 31-03-2023:

Appeal No.139 of 2016 filed by M/s.Shree Ambika Sugars Ltd. in the matter of Tariff for
Bagasse based co-generation plants.The appellant has challenged the order of the
Commission in PPAP No.8 of 2011 dated 31.3.2016. The matter relates to fixation of power
purchase tariff for bagasse based co-generation plants.

Appeal No.148 of 2016 filed by M/s.The South Indian Sugar Mills Association (SISMA) in the
matter of Tariff for Bagasse based co-generation plants. The appellant has challenged the
order of the Commission in PPAP No.8 of 2011 dated 31.3.2016. The matter relates to
fixation of power purchase tariff for bagasse based co-generation plants.

Appeal No.200 of 2016 filed by M/s.The South Indian Sugar Mills Association (SISMA) in the
matter of Tariff for Bagasse based co-generation plants. The appellant has challenged the
order of the Commission in PPAP No.8 of 2011 dated 31.3.2016. The matter relates to
fixation of power purchase tariff for bagasse based co-generation plants.
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Appeal N0.176 & 177 of 2016 filed by M/s. Tamil Nadu Spinning Mills Association
challenging the orders of the Commission in Order No.3 of 2016 in the matter of
Transmission charges.

Appeal No.261 of 2016 filed by M/s.SEI Kathiravan Power Pvt Limited challenging the
orders of the Commission in the matter of extension of control period to seek higher
tariff of Rs.7.01.

Appeal No.294 of 2016 filed by M/s.Sakthi Sugars Ltd challenging the orders of the
Commission in PPAP No.1 of 2011 in the matter of tariff for the Bagasse based co-
generation plants.

Appeal No.302 of 2016 filed by Southern Railway in the matter relating to the grievance
of the Railways with regard to the Tariff fixed by the GoTN in G.0.Ms.No.95 dated
28.11.2001.

Appeal No.1 of 2017 by M/s.Energy Watchdog challenging the extension of control
period in the matter of Solar Tariff.

Appeal No.52 of 2017 filed by M/s.Indian Wind Power Association against TANGEDCO
& Ors. The Appellant has challenged the order dated 9.12.2016 of the Commission in
R.P.No.1 of 2016 and order dated 31.3.2016 in T.O.No.3 of 2016 in regard to fixation
of scheduling and system operation charges.

Appeal No0.102 of 2017 filed by M/s.Indian Wind Power Association against
TANGEDCO & Ors. The Appellant has challenged the order dated 9.12.2016 of the
Commission in R.P.No.1 of 2016 and order dated 31.3.2016 in T.O.No.3 of 2016 in
regard to fixation of scheduling and system operation charges.

Appeal No.227 of 2017 in the matter of TANGEDCO Vs TNERC. The appellant
TANGEDCO has challenged the order of the Commission in M.A.P.No.1 of 2014 in the
matter of fixation of Capital Cost for Periyar-Vaigai -1 (2 x 2 MW) Small Hydro Electric
Station.

Appeal No.307 of 2017 filed by M/s.Samalpatti Power Co. Pvt. Ltd against
TANGEDCO & Anr. challenging the order of the Commission in M.A.P.No.1 & 2 of
2012 dated 31.1.2017.

Appeal No.375 of 2017 filed by M/s.Subramaniya Siva Co-op. Sugar Mills Ltd against
TNERC & anr. The appellant has challenged the order of the Commission in PPAP
No.8 of 2011 dated 31.3.2016. The matter relates to fixation of power purchase tariff
for bagasse based co-generation plants.

Appeal No.319 of 2017 filed by TANGEDCO against TNERC. The appeal has been
filed against the orders of the Commission dated 31.01.2017 in M.A.P.No.3 of 2014
fixing the capital cost for Bhavani Kattalai Barrage-2 Small Hydro Project of capacity
of 2x15 MW upto CoD.

Appeal No.320 of 2017 filed by TANGEDCO against TNERC. The appeal has been
filed against the orders of the Commission dated 31.01.2017 in M.A.P.No.4 of 2014
fixing the capital cost for Bhavani Barrage -2 Small Hydro Project of capacity 2x5 MW

upto CoD.
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Appeal No.321 of 2017 filed by TANGEDCO against TNERC. The appeal has been
filed against the orders of the Commission dated 31.01.2017 in M.A.P.No.2 of 2014
fixing the capital cost for Periyar — Vaigai-2 Small Hydro Project of capacity 2 x 1.25
MW upto CoD.

Appeal No.344 of 2017 filed by TANGEDCO against M/s.Samalpatti Power Company
Pvt Ltd & Anr. challenging the order of the Commission in M.A.P.No.1 & 2 of 2012
dated 31.1.2017.

Appeal No.356 of 2017 filed by Tamil Nadu Spinning Mills Association against TNERC
& Anr. challenging the order of the Commission in T.P.No.1 of 2017 dated 11.8.2017.
The following are the issues raised by the appellant in the above appeal.

i) Relinquishment of Rs.2500 crores subsidy to be paid by the Tamil Nadu
Government to the TANGEDCO.
i) Approving increase in line loss.
iii) Scheduling and system operation charges.
iv) MD Integration time reduced to 15 minutes from 30 minutes — MD charges
may increase to HT services.
v) Cross-subsidy surcharges.

Appeal No.374 of 2017 filed by NLC India Limited against TNERC & Anr challenging
the order of the Commission in R.P.No.2 of 2017 for extension of the validity period for
Solar tariff of Rs.5.10 per kwh beyond 31.3.2017 on the ground that the delay is not
attributable to it and it was due to non-execution of PPA.

Appeal No.380 of 2017 filed by TANGEDCO against TNERC & Ors. challenging the
order of the Commission in Order No.3 of 2016 dated 31.3.2016 challenging the
concept of wind energy.

Appeal No.381 of 2017 filed by TANGEDCO against TNERC & Ors. challenging the
order of the Commission in R.A.No.6 of 2013 dated 31.3.2016 challenging the concept
of banking of wind energy.

Appeal No.86 of 2018 filed by M/s.Tamil Nadu Newsprint & Papers Ltd against
TANGEDCO & Ors challenging the orders of the Commission in T.P.No.1 of 2017
dated 11.8.2017 in the matter of parallel operation charges.

Appeal No.87 of 2018 filed by M/s.Seshasayee Paper & Boards Ltd against
TANGEDCO & Ors challenging the orders of the Commission in T.P.No.1 of 2017
dated 11.8.2017 in the matter of parallel operation charges.
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Appeal No.100 of 2018 filed by Chemplast Sanmar Limited against TANGEDCO & Ors
challenging the orders of the Commission in T.P.No.1 of 2017 dated 11.8.2017 in the
matter of parallel operation charges.

Appeal No.149 of 2018 filed by Hindustan Petroleum Corporation Ltd challenging the
order of the Commission in T.P.No.1 of 2017 dated 11.8.2017. The grievance of the
appellant is that the LPG bottling plant of the appellant which was earlier classified
under HT-IA category has now been classified under HT-IIl commercial category
resulting in a higher tariff of Rs.8 per kwh as against Rs.6.35 per kwh which was earlier
being charged from the appellant by TANGEDCO.

Appeal No.191 of 2018 filed by Tamil Nadu Spinning Mills Association challenged the
order of the Commission in Order No.6 of 2018 dated 13.4.2018 on the grounds such
as banking charges, withdrawal of banking facilities in regard to third party sale,
increase in open access charges, scheduling and system operation charges and
increase in cross subsidy surcharge.

Appeal No.195 of 2018 filed by Indian Wind Power Association challenging the Order
No.6 of 2018 dated 13.4.2018 on various grounds such as banking charges,
withdrawal of banking facilities in regard to third party sale, increase in open access
charges, scheduling and system operation charges, increase in cross subsidy
surcharge and CUF, etc.

Appeal No.201 of 2018 filed by the South Indian Sugar Mills Association challenging
the order of the Commission in Order No.4 of 2018 dated 28.3.2018 on the grounds
that the Commission has determined the fuel cost at Rs.1834.35 / MT with an
escalation of 5% per annum by not considering the judgement of APTEL in Appeal
No0.199 of 2012 which according to the petitioner has upheld the principle of equivalent
heat value.

Appeal No.265 of 2018 filed by M/s.Watsun Infrabuild Pvt Limited challenging the order
of the Commission in Order No.6 of 2018 dated 13.4.2018 on the grounds that violation
of Doctrine of Promissory estoppels and legitimate expectation and Violation of
principles of nature justice by not holding public hearing, etc.

Appeal No.384 of 2018 filed by Indian Wind Energy Association challenging the order
of the Commission on various grounds such as capital cost, accelerated depreciation,
ceiling price in the reverse bidding, depreciation, O & M expenses, loan tenure,
promissory estoppels, banking facility, system and scheduling operation charges,
CUF, banking charges, increase in OA charges, CSS etc.

Appeal No.406 of 2019 filed by TANGEDCO challenging the order of the Commission

dated 13.4.2018 in T.O.No.6 of 2018.

DFR No0.321 of 2022 appeal filed by M/s.PTC India Limited against the order dated
5.10.2021 in D.R.P.No.15 of 2011.

DFR 305 of 2021 filed by M/s.Watsun Infrabuild Pvt. Limited challenging the order of
the Commission dated 7.10.2020 in Case No.8 of 2020.
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Appeal filed by Chemplast Sanmar Limited against the order of the Commission dated

4.1.2019 in M.P.No.10 of 2018.

Appeal filed by M/s.Kamuthi Solar Power Ltd against the order dated 20.7.2021 in
M.P.No.26 of 2020.

Appeal No. 51, 119, 338 & 339 of 2022 filed by M/s.Rialto Enterprises Private Limited
& others challenging the order of the Commission dated 22.10.2021 in Case No.8 of
2021.

DFR.No0.149 of 2022 filed by Tamil Nadu Spinning Mills Association challenging the
order of the Commission dated 22.10.2021 in Case No.8 of 2021.

Appeal No.205 of 2021 filed by Southern Railway against the Order of the Commission
R.A.No.5 of 2020.

Appeal No.170 of 2023 filed by Tamil Nadu Electricity Consumer Association against
the order dated. 09.09.2022 in Order No.7 of 2022 in T.P.No.1 of 2022.

Appeal No.220 of 2021 filed by Lanco Tanjore Power Company Limited against the
order dated 09.02.2021 in D.R.P.No.51 of 2014.

DFR No.19 of 2023 / Appeal No. 284 of 2023 filed by Union of India against the order
of the Commission in M.P.No.25 of 2015.

Appeal No. 308 of 2021 filed by M/s.Sutherland Global Service Pvt. Ltd. seeking stay
of the order of the Commission in R.A.No.8 of 2019 dated. 09.03.2021.

Appeal No0.394 of 2019 filed by TANGEDCO challenged the order in T.P.No.1 of 2017.

4.2 Cases pending before the High Court as on 31.03.2023:

The number of cases where the Tamil Nadu Electricity Regulatory Commission has

been impleaded as a respondent and pending before the High Court as on 31-03-2023 are as

follows:
SL. DESCRIPTION OF NO. OF
NO. CASES CASES
1 Writ Appeals 1
2 | Writ Petitions 8
Total 9
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Writ Appeal No. 774 of 2010 filed by M/s El Forge Ltd filed in the matter of levy of Grid
Support charges.

W.P.N0.8242 of 2012 in the matter of imposition of RPO on Co-generating plants.

W.P.N0.4913 of 2017 & others in the matter of alleged discrepancy between the draft
and final notification in regard to RPO.

W.P.N0.36342 of 2016 filed by Thiru.P.Muthusamy, former Director (Engineering) of
TNERC seeking direction to TNERC to pay an amount of Rs.6,38,928/- along with
interest accrued towards the balance due to the petitioner under the Contributory
Pension Scheme.

W.P.(MD) No0.13891 of 2020 filed by Thiru.T.Balaji Krishnaswamy, Tirunelveli
challenging the Tariff Order in T.P.No.1 of 2017 dated 11.08.2017.

W.P.No0s.23678 of 2011, 15030 of 2020 filed by M/s.National Solar Energy Federation
Limited challenging the TNERC- Fees & Fines Regulations, 2004.

W.P.N0.8740 of 2020 filed by Thiru. T.R.Ramesh Babu, Assistant Director (Finance &
Economic Analyst) in the matter of fixing of scale of pay as per G.0.Ms.No.80.

W.P(MD)No0.3698 of 2023 filed by Tr. R.V.Subbarayan in the matter challenge to the
Regulation.

W.P.N0.22000 of 2022 filed by The South India Spinners Association in the matter of
Network charges.

4.3 Cases pending before the Supreme Court:

(i) The number of cases filed against the Tamil Nadu Electricity Regulatory

Commission pending before the Supreme Court as on 31-03-2023 is as follows:

Civil Appeals -10

Issues in these appeals relate to;

1.

C.A.N0.1304 of 2010 filed by Indian Wind Energy Association challenging the order of
the Appellate Tribunal for Electricity in the matter of levy of infrastructure charges.

C.A.N0s.2427-2429 of 2010 filed by TNEB against the order of APTEL in Appeal
Nos.41,59 and 60 of 2009 in the matter of PPN Power Generating Company.

C.A.N0.2859 of 2011 filed by Tamil Nadu Electricity Consumers Association
challenging the judgment dated 11.1.2011 of the Appellate Tribunal in Appeal No.119
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of 2010 in the matter of jurisdiction of the Commission to levy excess demand and
energy charges.

C.A.N0.95 of 2013 filed by TNEB against Sree Rengaraja Power (I) Ltd and
Commission in the matter of reduction of wheeling approval.

C.A.No0s.267-268 of 2012 filed by TNEB against the judgment dated 31-7-2010 of the
Appellate Tribunal for Electricity in Appeal Nos 192 and 206 of 2010.

C.A.N0.3960/2013 filed by Tamil Nadu Power Producers Association challenging the
judgment of APTEL in Appeal No0.102/2012 in the matter of transmission tariff
determined by the Commission in its Order No. 2 of 2012.

C.A.No0.1165 of 2015 filed by TANTRANSCO against the Commission in the matter of
disallowance of opening equity.

C.A.N0s.1633 — 1634 of 2020 in the matter of TNERC Vs M/s.Welspun Renewable
Energy Pvt. Limited.

C.A.N0.1142 of 2022 filed by Maharashtra State Electricity Distribution Co. Limited
against Tamil Nadu power Producers Association & TNERC & Ors. in the matter of
verification of CGP status.

C.A.N0.3021 of 2022 filed by Tamil Nadu Spinning Mills Association against the
judgment of the APTEL in Appeal No.177 of 2021 dated.15.11.2021 challenging the
imposition of additional surcharge.
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5. TRAINING AND SEMINARS

51 Forum of Regulators (FOR):-

In pursuance of the provision under section 166 (2) of the Electricity Act, 2003, a Forum
February, 2005. The
Forum is chaired by the Chairman of Central Electricity Regulatory Commission (CERC). The

of Regulators (FOR) was constituted by the Government of India in

Chairpersons of all State Electricity Regulatory Commissions (SERCs) are its Members.
The functions of the Forum of Regulators are:-

e Analysis of the tariff orders and other orders of Central Commission and State
Commissions and compilation of data arising out of the said orders, highlighting,
especially for the efficient improvements of the utilities;

e Harmonization of regulation in power sector;

e Laying of standards of performance of licensees as required under the Electricity Act,
2003.

¢ Sharing of information among the members of the Forum on various issues of common
interest and also of common approach;

e Undertaking research work in-house or through outsourcing on issues relevant to
power sector regulation;

o Evolving measures for protection of interest of consumers and promotion of efficiency,
economy and competition in power sector; and

e Such other functions as the Central Government may assign to it from time to time.
During 2022-2023, Six Meetings of FOR, three meetings of FOR Working group on

Guindelines for Renewable Curtailment, three Special Meetings, 2 meetings with interaction
of Hon’ble Minister of Power and New & Renewable Energy and study tour of the FOR were

held. The Chairman, TNERC participated in these meetings.

Meeting No Date Venue
79" Meeting 22" April 2022 CERC, Delhi
1%t Meeting of working group 22" April 2022 CERC, Delhi

80" Meeting

27" May 2022

Video conference

FOR Study tour

111 June 2022 to 17 June
2022

Brussels Belgium and Oslo
Norway
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81 Meeting 8" July 2022 CERC, Delhi
2" Meeting of working 8" July 2022 CERC, Delhi
group
FOR Spl meeting 29" August 2022 Video conference
39 Meeting of working 2"d September 2022 CERC, Delhi
group
82" Meeting 14" September 2022 Andhra Pradesh ERC,
Vishakapatnam
Interaction of Hon’ble 7" October 2022 CERC, Delhi

Minister of Power and New
& Renewable Energy

FOR Spl meeting 28" October 2022 Video conference
83" Meeting 18" November 2022 Chandigarh
FOR Spl meeting 5" December 2022 Video conference
84™ Meeting 39 February 2023 Gujarat ERC, Gandhinagar
Interaction of Hon’ble 14" March 2023 CERC, Delhi

Minister of Power and New
& Renewable Energy

5.2 Forum of Indian Regulators (FOIR):-

A need was felt by the regulators for a common platform to discuss emerging issues
in regulatory procedures and practices, to evolve common strategies to meet the challenges
before Regulators in India and to share information and experiences. Accordingly a Forum of
Indian Regulators (FOIR) was formally registered as a Society under the Societies
Registration Act, with the Registrar of Societies in the National Capital Territory of Delhi on 4™
February 2000. The Chairpersons and Members of all State Electricity Regulatory

Commissions are Members of this Forum. The functions of this Forum are to:-

» Promote transparency in the working of the regulatory bodies

» Protect consumer interest and develop consumer advocacy organizations.

» Develop human and institutional capacities in regulatory bodies, utilities and
other stake holders

» Research the efficiency and effectiveness of independent regulations and

matters incidental thereto.
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» Provide an information base on regulatory law practice and regulatory

economics.

5.3 Annual General Body Meeting of FOIR:-

Twenty Two Annual General Body Meeting of Forum of Indian Regulators (FOIR) have
been held so far. During the year 2022-2023, 23 Annual General Body Meeting of Forum of
Indian Regulators (FOIR) was held on 08.06.2022 at New Delhi.

54 Governing Body Meeting of FOIR:-

During the year 2022-23, the 50" Governing Body Meeting of Forum of Indian
Regulators (FOIR) was held on 25™ April 2022 through Video conferencing and 51stand 52"
Governing Body Meeting of Forum of Indian Regulators (FOIR) was held on and 8™ June
2022 and 17" October 2022 respectively.

5.5 Southern Electricity Regulators Forum (SERF) :-

The Electricity Regulators in the Southern region, comprising Tamil Nadu, Andhra
Pradesh, Telengana, Kerala and Karnataka meet under the banner of SERF to discuss region-
specific issues. The meetings are sponsored by the Commissions by rotation. The Southern
Electricity Regulators Forum was registered as a Society at Bangalore on 15.02.2008.
Eighteen meetings of the SERF have been held so far. During the year 2022-23, the
Nineteenth meeting of SERF was convened on 6" January, 2023 at Hyderabad, Telangana
ERC.

5.6 South Asia Forum of Infrastructure Regulation (SAFIR):-

SAFIR was constituted in May 1999 with headquarters at New Delhi with support from
the World Bank and PPIAF (Public-Private Infrastructure Advisory Facility) functioning under
the umbrella of the International Forum for Utility Regulation (IFUR). SAFIR’s initiatives are
guided by a Steering Committee of experienced Regulators from the South Asian region
covering India, Pakistan, Sri Lanka, Bangladesh, Bhutan and Nepal and is designed to assist
in the building of Regulatory capacity in the electricity and other utility sectors. The objectives

of SAFIR are as detailed below:-

» Provide a platform for experience sharing among the Regulators of the region.
» Build regulatory decision-making and response capacity in South Asia.
» Facilitate the Regulatory process.
» Conduct training programmes to serve regulatory agencies and other
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stakeholders.

» Super research on Regulatory issues.
» Provide a databank of information relating to regulatory reform processes and
experiences.

The Tamil Nadu Electricity Regulatory Commission is a Member of SAFIR. The 28"

Steering Committee Meeting was held on 08" June 2022 at New Delhi.

5.7

Trainings attended by officers of the Commission:

Thiru. N. Kannan, Electricity Ombudsman, and Selvi. V. Dayana, PA (Director
Engineering) TNERC attended the Online Training Programme virtually on 03 and
04" November 2022 (Protection of Consumer Interest of FOR).
Thiru. J. Prabhakaran, Deputy Director (Engineering-2) and Thiru. V. Srinivasan,
Deputy Director (Tariff-1), TNERC attended Online Course on “Virtual Net Metering
and its progress so far across the Country” on 03.11.2022 under the Chairmanship of
Senior Director (Solar), MNRC.
Tamil Nadu Electricity Regulatory Commission observed November 25" as
“International Day for the Elimination of Violence against Women” and conducted a
half day Training Programme for women staffs as a part of awareness campaign and
to deliver a Guest Lecture on “YOGA” and “Provisions of all Women Centric
Legislations” was done by the following faculties on 25.11.2022 in the conference hall
of the Commission.
1. Yoga (10.00 to 11.30 Hrs) — Thiru. CS Nandakumar, M.Sc., M.B.A., Sr.
Faculty — Art of Living.
2. Provisions of all Women Centric Legislations (11.30 to 13.00 Hrs) — Ms. R.

Reka, B.Com., M.Com., LLB, LLM in Business Law, ICWAI (Inter),

M.A(Criminology), M.A(Psychology- Pursuing).
Thiru. J. Prabhakaran, Deputy Director (Engineering-2) and Thiru. E. Pugazhenthi,
Assistant Director (Computer), TNERC attended the “3 Days Capacity Building
Programme on Challenges in Regulatory Governance” in Goa (a training programme
of FOIR) on 13.12.2022 and 15.12.2022.
Thiru. E. Pugazhenthi, Assistant Director (Computer) and Thiru. R. Murugan, SGPA,
TNERC attended the Training Programme on “Digital Government and Digital
Transformation” (Anna Administrative Staff College) from 28.12.2022 to 30.12.2022.
Thiru. A.V.Vaikunta Srinivasan, Deputy Director (Tariff-2) and Thiru. L. Rajendra
kumar, Assistant Director (Statistical Analysis), TNERC attended the three months

Online Certificate Course on “Regulatory Governance” of FOIR.
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Dr. C. Veeramani, Secretary, Thiru. M. Manoharan, Director (Tariff), Thiru. J.
Prabhakaran, Deputy Director (Engineering-2), Thiru. A.V.Ragunathan, Director
(Legal) (I/c) and Thiru. T.R. Ramesh Babu, Assistant Director (F&EA), TNERC
attended the “Capacity Building Training Programme on Governance for Regional
Connectivity” organized by UN ESCAP and SAFIR with the support of Florence School
of Regulation on 18.01.2023, 19.01.2023 and 31.01.2023 through online mode from
15:00 Hrs to 17:00 Hrs IST.

Thiru. A.V.Ragunathan, Director (Legal) (i/c), TNERC delivered lecturers in the
International Conference titled “Empowering Consumers through Clean Energy
Transitions” and answered the queries of the participants at The Tamil Nadu Dr
Ambedkar Law University, Chennai on 15.03.2023 at 2.00 P.M.

6. REGULATIONS

Requlations / Codes / Amendments:

Consequent to the enactment of Electricity Act 2003 (Central Act 36 of 2003),

Regulations/Codes have been issued by the Commission as stipulated in the Act. The

following new Regulations were notified during the period from
01-04-2022 to 31-03-2023.

Sl. Subject Notification No. Date of
Notifications
No.
1. Amendment to TNERC — Supply Code, 2004
TNERC/SC/7-46 26.07.2022
2. Amendment to TNERC - (Terms and Conditions
for Determination of Tariff) Regulations, 2009.
TNERC/TR/5-4 & 05.09.2022
3. Amendment to TNERC - (Terms and Conditions
for Determination of Tariff) Regulations, 2009. TNERC/MYT/18-4 05.09.2022
4, Amendment to TNERC - (Procedure for
Payment of subsidy by the State Government) TNERC/PPS/17-1 16.03.2023
Regulation, 2008
5. Amendment to the TNERC — (Supply Code) to
include the regulation for Current Harmonic TNERC/SC/7-47 29.03.2022
control in regulation 4(1)(iv).
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7. FINANCE AND AUDIT

In accordance with section 104 of the Electricity Act, 2003, the Government have
notified the format for preparation of Annual Statement of Accounts of the Commission vide
G.0.Ms.No.50 energy (A1) Department dated 13-06-2006. Accordingly, the Commission
prepares the annual statement of accounts, gets it audited by the Accountant General and
places it before the Legislative Assembly.

The Commission receives Grants-in-Aid from Government of Tamil Nadu for meeting
its expenditures. A sum of Rs.715.232 lakhs was provided in the Budget Estimate (BE) for
2022-23 to meet the expenses of the Commission.

The revenue of the Commission by way of fees and fines and other miscellaneous
receipts during the year are as follows:-

Sl. Particulars Amount
No.
1 Annual Licence Fee — Distribution 1,53,77,220
2 Annual Licence Fee — Trading 6,54,120
3 Annual Licence Fee — Transmission 1,40,37,300
4 Annual Licence Fee — Aggrement Fee 1,19,500
5 Initial Licence fee 1,50,000
6 Filing Fee collection 3,45,11,938
7 Right to Information Fee 672
8 Tariff Petition filing fee 2,50,30,490
9 Sale of Office publications 45,535
10 Penalties and charges 1,20,000
Total 9,00,46,775

The amount collected by way of fees and fines are remitted into the Public Deposit
(PD) Account at the close of the financial year. As per section 180 (2) (g) read with section
103 (3) of the Electricity Act, 2003, the Government of Tamil Nadu have notified the Tamil
Nadu Electricity Regulatory Commission Fund Rules 2007 and the funds are being operated

through “Tamil Nadu Electricity Regulatory Commission Fund” in a public deposit account.
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8. TAMIL NADU ELECTRICITY OMBUDSMAN

8.1 Preamble:-

The Tamil Nadu Electricity Regulatory Commission framed regulations for consumer
Grievance Redressal Forum and Electricity Ombudsman vide notification No.
TNERC/CGRF & EO/6/1 dated 8-1-2004 and the same was gazetted in the Tamil Nadu
Government Gazette vide Part VI- Section 2 Supplement dt. 18-02-2004.

The Tamil Nadu Electricity Board (now TAMIL NADU GENERATION AND
DISTRIBUTION CORPORATION LTD.) being the distribution licensee, has
established Consumer Grievance Redressal Forums in accordance with Section 42(5)
of the Electricity Act 2003 and the regulations referred to in paragraph 1 above.

As per Section 42(6) of the said Act, any consumer who is aggrieved by non-redressal
of his grievances under section 42(5), may make a representation for the redressal of
his grievance to an authority to be known as Ombudsman to be appointed / designated
by the State Commission. As per Sec. 42(7) of the said Act, the Ombudsman shall
settle the grievances of the electricity consumers within such time and in such manner
as may be specified by the Commission. The Tamil Nadu Electricity Regulatory
Commission has established the office of the Electricity Ombudsman and it has been
functioning since 03.06.2005.

The office of the Electricity Ombudsman is functioning in the premises of the
Commission for the present and a website hamed www.tnerc.gov.in disseminates
information to the public about the proceedings before the Ombudsman. The
Government of Tamil Nadu in G.O. (Rt) No. 166 Energy (D1) Department dated
14.06.2022 has appointed Thiru.N.Kannan, as Electricity Ombudsman of Tamil Nadu
Electricity Regulatory Commission. He took charge on 14.06.2022. He was serving as
a Chief Engineer (Planning & Regulatory Cell) in TANGEDCO before assumption of
office as Electricity Ombudsman in the Commission.

As on 01.04.2022, 29 nos. of previous appeal petitions were pending and 108 appeal
petitions (including one review petition and one re-opening petition-as instructed by
Hon’ble High Court) were also admitted during 2022-23. Out of 137 petitions, 116
petitions have been disposed and 21 appeal petitions are pending as on 31.03.2023.
The copies of the orders passed by the Ombudsman in respect of each case disposed
have also been marked to Hon’ble TNERC for information. Action is being taken to
dispose off the pending petitions at the earliest. The status of appeal petition filed
during the period from 01.04.2022 to 31.03.2023 and the status of the petition which
were pending as on 01.04.2022 are furnished in the Annexure | and Il respectively.
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6. General:-

6.1

6.2

6.3

6.4

7.0

45 petitioners have filed their petitions directly to Electricity Ombudsman without filing
any petition before the respective CGRF. They were advised to approach the CGRF
and then file an appeal petition before the Electricity Ombudsman if they are not
satisfied with the order of CGRF.

111 petitions received directly which were not taken up with the territorial Engineer of
the licensee were also received and forwarded to the licensee for taking necessary
action. The licensee was also directed to intimate the action taken on the petition to

the respective consumers.

101 nos. miscellaneous petitions on the following issues were also entertained and

action taken suitably.

a. Grievance not pertaining to the petitioner.

b. Grievance representing non-compliance of Electricity Ombudsman order.
c. Grievance representing non-compliance of CGRF order.

d. RTI Petitions

(i) Appeal pertaining to theft of energy cases were not entertained. An Appeal petition
to provide service connection without a well was rejected. The Appeal petitions to

effect service connection without completion certificate have been rejected.

(i) In an AP No.36 of 2022 where the Respondent restore the supply beyond the
DSOP prescribed time have been directed to provide compensation to the Appellant

on deficiency of service.

(iii) In an AP No.15 of 2022, the Respondent was directed to pay compensation to

the Appellant for not replying the grievance in time.

(iv) In some cases, CGRF have taken the cases pertaining to section 135 of the
Electricity Act, 2003 that should not be entertained.

Details of the cases where the orders of the Ombudsman have been challenged:

The following are the details of the cases in which orders passed by the Ombudsman

have been challenged in the High Court of Madras.
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S.No. Name of the Appellant Details Remarks
M/s Precision Machine and Auto | Writ petition filed against of the | The WP No. 33168 of 2017 and
1 Components (P) Ltd. order of the Ombudsman AP | W.M.P Nos. 36574 to 36576 of
No.101 of 2016. 2017 are disposed of.
CMD, TANGEDCO, Writ petition filed against of the | The WP Nos. 27115, 27117,
_ order of the Ombudsman AP | 27120, 27122, 27124, 27126,
SE, Chennai EDC/South-Il, No0.31,32,48,49,56,63,64, and | 27130 and 27131 of 2021 and
CE/Distribution, CEDC South 70, of 2021. WMP Nos. 28585, 28587,
Region 28590, 28594, 28596, 28598,
’ 28599 and 28603 of 2021
CE/Commercial, TANGEDCO, and WMP Nos. 2864, 3295,
2 SE, Chennai EDC/South-ll, 4273, 4278, 4279, 4280, 4999
and 5019 of 2022 are
SE, Chennai EDC/North, adjourned.
SE/Chengalpet
Executive Engineer/, Panruti, | Writ petition filed against of the | The WP No0.14713 of 2020 is
3 Cuddalore EDC order of the Ombudsman AP | pending before the High Court
No0.37 of 2019.
Shri Shanmuga Educational | Writ petition filed against of the | The W.P. No0.17319 of 2014
4 Trust order of the Ombudsman AP | and M.P. No. 1 of 2014 are
No.19 of 2014. withdrawn.
Tidel Park Coimbatore Ltd. Writ petition filed against of the | The WP No. 25886 of 2013
S order of the Ombudsman AP | stands allowed.
No.200 of 2011.
The SE, Sivagangai EDC Writ petition filed against of the | The WP (MD) No.7114 of 2009
6 order of the Ombudsman AP | and M.P. (MD) No. 1 of 2009
No.8 of 2009. stands allowed and MP is
closed.
M/s. VGN Projects Estates Pvt. | Writ petition filed against of the | The WP Nos 17898 of 2020
Ltd. order of the Ombudsman AP | and 2507 of 2021 and WMP
7 No.8 of 2020. No0s.22188 and 22191 of 2020
and 2826 of 2021 are ordered
and MPs are closed.
Thiru G. Chellaperumal Writ petition filed against of the | The W.A. No. 347 of 2022 is
8 order of the Ombudsman AP | dismissed as withdrawn

No.15 of 2017.
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M/s. Pioneer Spinners

Writ petition filed against of the
order of the Ombudsman AP

WP No. 26418 of 2022 and
WMP Nos. 25499 & 25500 of

9 No.20 of 2022 . _
2022 is pending before the
High Court.
Tmty.Padmini Saravanan Writ petition filed against of the | WP No. 30119 of 2022 and
10 order of the Ombudsman AP | \ymp Nos. 29557 of 2022 is
No.50 of 2022 ) )
pending before the High Court.
M/s.Cheenu Amma Aalloy (PO | Writ petition filed against of the | WP No. 32507 of 2022 and
11 | Ltd,, order of the Ombudsman AP | \ymp Nos. 31917 of 2022 is
No.49 of 2022 . _
pending before the High Court.
Tmty. M.R.Saradha Writ petition filed against of the | WP No. 12345 of 2017 is
12 order of the Ombudsman AP pending before the High Court
No.48 of 2016.
Coimbatore Pioneer Fertilizers | Writ petition filed against of the | WP N0.25456 to 25460 of 2010
Ltd., order of the Ombudsman AP | ¢ \p Nos. 1,2,1,1,1 and 1 of
No.12-16,24, 33,36-46,53-59, llowed q
The Metal Power Company Ltd., | 64 65-70 and 76-83 of 2009 2010 are allowed connecte
MP are closed.
13 Mahendra Spinning Mills Pvt.
Ltd.
The Palani Andavar Mills Ltd.,
Unimech Industries Pvt. Ltd.,
The Leigh Bazaar Merchants Writ petition filed against of the | WP N0.33923 of 2022 and
14 order of the Ombudsman AP | yymp No. 33418 of 2022 is
No.63 of 2022 . _
pending before the High Court.
SE/Udumalpet EDC Writ petition filed against of the | WP N0.17099 of 2014 and MP
15 order of the Ombudsman AP | N 1 & 1 of 2014 is dismissed
No.15 of 2014.
and MPs are closed.
S.M. Naina Mohammed Writ petition filed against of the | WP No0.8373 of 2021 stands
16 order of the Ombudsman AP

No.33 of 2020

disposed of.
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8.0 Report of Ombudsman on the licensee’s compliance of the Standards of

Performance:

8.1 In general the licensee comply with the orders of the Electricity Ombudsman and

compliance report with regard to Standards of Performance is being received.

8.2 Compensation has been levied on the licensee in the following cases for

non- compliance of the standards of performance regulation.

S. No A.P. No. Amount of Reason
compensation
1. Thiru S.Enoch Selwin Rs. 1,000/- The compensation levied as the
respondent has not responded to the
AP No. 85 of 2021 petition within the stipulated period.
2. Thiru R.Somasundaram Rs. 250/- The compensation levied as the
AP No. 15(1) of 2022 resp_ondent has not responded to the
petition.
3. Thiru R.Somasundaram Rs. 250/- The compensation levied as the
AP No. 15 of 2022 res_p_ondent has not responded to the
petition.
4. |Thiru G.Gobu Rs. 150/- The compensation levied as the
respondent has not rectified the power
No. 36 of 2022 interruption.
5. |Thiru A.Thangaraj Rs. 250/- The compensation levied as the
respondent has not responded to the
AP No0.90 of 2022 Appellant’s petition.

111




{g SIPH () LDl65T &M GR(PIEIE (Y CDID b FDEWID

9. MISCELLANEQOUS

9.1 Replies to Petitions under RTI Act 2005:-

Thiru. P.Kalainesan, Public Relations Officer of the Commission has been nominated
as the Public Information Officer. The Secretary of the Commission, Dr.Thiru C.Veeramani
has been notified as the Appellate Authority. During 2022-2023, totally 147 petitions were

disposed of.
9.2 Others:-

The Government in G.O. (Ms) No.3, Energy (D1) department dated 02.01.2019 had
accorded administrative sanction for shifting of office of the Commission from the existing
rented accommodation at Egmore to the 4" Floor, SIDCO Corporate Office Building,
Thiru.vi.ka Industrial Estate, Guindy, Chennai 600 032 by utilizing the funds available in the
Public Deposit Account of the Commission for outright purchase of office building area of
17633 Sq.ft. in the newly built Small Industries Development Corporation Office building at
Guindy, Chennai at a cost of Rs.11,900/- per Sq.ft.

Accordingly, a sum of Rs.20,98,32,700/- (Rupees twenty Crores ninety eight lakhs
thirty two thousand and seven hundred only) was drawn from the Public Deposit Account of
the Commission and remitted to it to TANSIDCO on 21.02.2019 towards cost of 4" floor
measuring an extent of 17633 Sq.ft. (Warm shell only) in SIDCO Corporate office building
along with undivided share of land measuring 7128.20 Sq.ft which falls in T.S. No.2 (part) of
Block No.3 of Adyar Village and T.S. No.115 (part), 116 (part), 118 (part), 119 (part) of Block
No.6 of Alandur Village. The TANSIDCO have handed over possession of the building (Warm
Shell only) with undivided share of land on 18.03.2019. The transfer of title has not yet been
executed by TANSIDCO in spite of repeated reminders.

The Commission did not have expertise in internal partition arrangements, internal
electrification with LED fittings, provision of computer plug board and UPS, air conditioning
arrangements etc., Hence, the Commission had awarded this work to TANSIDCO in this office
Proc.N0.3349/Admn/D.N0.900/2012 dated 06.09.2019 at an estimated cost Rs.372 lakhs
including Service Charges to TANSIDCO. On account of the CORONA pandemic, the

execution of work was delayed for more than a year.
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Thereafter all the internal partition arrangements, internal electrification with LED
fittings, provision of computer plug board and UPS, air conditioning arrangements, data and
voice cabling, fire fighting and alarm arrangements, CCTV system, provision of conference
hall and court hall along with mike and accessories was completed by TANSIDCO at a final
cost of Rs.3,26,15,172/- including the Service Charges to TANSIDCO. The office of TNERC
began to function at Guindy from 30.09.2020.

(By order of the Tamil Nadu Electricity Regulatory Commission)

Dr.C.Veeramani
SECRETARY
Tamil Nadu Electricity

Regulatory Commission
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Separate Audit Report of the Comptroller & Auditor General of India under section 104
(2) of the Electricity Act, 2003 on the Accounts of the Tamil Nadu Electricity Regulatory
Commission for the year ended 31 March 2023.

We have audited the attached Balance sheet (Statement 3) of Tamil Nadu Electricity
Regulatory Commission as on 31 March 2023 and the Receipts and Payments Account
(Statement 1) and Income and Expenditure Account (Statement 2) for the year ended on that
date under Section 104 (2) of the electricity Act, 2003. These financial statements are the
responsibility of the Commission. Our responsibility is to express an opinion on these financial
statements based on our audit.

This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatement only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on the financial transactions with regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) if any, are reported through Inspection Reports
/ CAG’s Audit Reports separately.

We have conducted our audit in accordance with the auditing standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides

a reasonable basis for our opinion.

Based on our audit, we report that:

(i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit:

(i) The Balance Sheet, Receipts and Payments Account and Income and Expenditure
Account dealt with by this report have been drawn up in the formats laid down in the
Tamil Nadu Electricity Regulatory Commission (Annual Statement of Accounts) Rules,
2006.
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In our opinion, proper books of accounts and other relevant records have been
maintained by the Commission, as required under Section 104 of the Electricity Act,
2003 in so far as it appears from the examination of such books.

We further report that:

General

Based on the provisional audit comments, the Annual Accounts adopted by the
Commission on 11" August 2023 have been revised. Resultantly, ‘Fund Account has
increased by Rs.68.04 lakh, cash and Bank Balances have increased by Rs.461.83
lakh, Investments have have decreased by Rs.484.12 lakh, Other Assets have
decreased by Rs.98.90 lakh, Loans and Advances have increased by Rs.189.92 lakh,
and Net Block has decreased by Rs.0.68 lakh. The Net Excess of Income over
Expenditure for the year has reduced by Rs.13.40 lakh. The revised Annual Accounts

have been adopted by the Commission on 14" November 2023.

Subject to our observations in the preceding parargraphs, we report that the Balance

Sheet, Receipts and Payments Account and Income and Expenditure Account dealt

with by this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations

given to us, the said financial statements read together with the Accounting Policies

and Notes on Accounts, and subject to the significant matters stated above and other

matters mentioned in Annexure-l to this Audit Report give a true and fair view in

conformity with the accounting principles generally accepted in India:

a. Insofarasitrelates to the Balance Sheet, of the state of affairs of the Commission
as on 31% March 2023; and

b. In so far as it relates to the Receipts and Payments Account and Income and
Expenditure Account for the year ended on that date, of the excess of income

over expenditure.

A review of accounts showing the summaraized financial results of the Commission for the

last three years is given in Annexure-Il.

For and on behalf of the C & AG of India

Place: Chennai Sd/.xxxx

Date: 02-01-2024 Principal Accountant General
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Annexure | to the Separate Audit Report
Adequacy of Internal Audit System:

The Commission does not have any Internal Audit System in place.

Adequacy of Internal Control System:

The Internal Control System is adequate and commensurate with the size and nature
of the Commission.

System of Physical Verification of fixed assets:

The Commission has physically verified the fixed assets as on 31-03-2023.
System of Physical Verification of Inventory:

No inventory is maintained by the Commission.

Regularity in payment of statutory dues:

The Commission is regular in depositing the undisputed statutory dues.

Sd/. xxxx

Principal Accountant General
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Annexure |l to the Separate Audit Report

Review of Accounts of the Tamil Nadu Electricity Regulatory Commission for the year
ended 31 March 2023 by the Comptroller and Audit General of India.
Operational Performance:

The Operational Performance of the Commission for the three year period upto 2022-

23 is furnished below:-

I\SI(I). Subject 2020-21 | 2021-22 | 2022-23
1 | (&) Number of Tariff Orders issued 2 1 3
(b) Number of other orders issued on tariff
related Issues 7 9 6
Number of tariff orders issued regarding
2 | purchase of power from generation company Nil Nil Nil
3 | Number of State Advisory Comittee Meetings held Nil 1 1

4 | Number of Petitions :
(a) Pending at the beginning of the year :

Dispute Resolution 99 42 7

Tariff review 5 7 10

Miscellaneous 89 101 113
(b) Filed before the Commission :

Dispute Resolution 20 23 17

Tariff review 2 9 5

Miscellaneous 44 69 58
(c) Disposed during the year :

Dispute Resolution 77 58 15

Tariff review 2 6 3

Miscellaneous 32 57 30
(d) Pending at the end of the year :

Dispute Resolution 32 7 9

Tariff review 7 10 12

Miscellaneous 101 113 141

Number of cases pending before the
5 | Supreme Court:

Civil 16 15 10

SLP 2 2 Nil
6 | Number of cases pending before the High Court :

Writ appeals 4 2 1

Civil 1 Nil Nil

WP from individuals 43 13 9

WP from groups Nil Nil Nil
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FINANCIAL PERFORMANCE

years upto 2022-23 are furnished below:
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T

The summarized Financial Position and Working Results of the Commission for three

(@) Financial Position :
Financial Position 2020-21 2021-22 2022-23

Assets : Rs. in Lakh
Fixed Assets (Net Block) 2217.43 2196.70 2125.34
Cash and Bank Balances 715.53 139.04 700.51
Loans and Advances 9.40 11.18 194.42

Total 2942.36 2346.92 3020.27
Liabilities :
Fund Account :
Payable to Gowt.
(PDAccount) 653.77 133.33 232.39
Closing Balance 1751.87 1622.74 2213.55
Current Liabilities 536.72 590.85 574.33

Total 2942.36 2346.92 3020.27

(b) Working Results:
Particulars 2020-21 2021-22 2022-23
Income : Rs. in Lakh
Grants-in-Aid from Government 597.69 626.36 715.23
Fees and other Receipts 941.46 618.03 943.81
Total Income 1539.15 1244.39 1659.04

Expenditure :
Employee Cost 502.09 498.79 545.01

118




{g SIPH () LDl65T &M GR(PIEIE (Y CDID b FDEWID

Administrative & General Expenses 101.22 66.88 122.22

Depreciation 195.53 107.29 82.87

Expenses on Tariff Determination 0.00 0.00 50.58

Others 6.74 29.85 21.90
Total Expenditure 805.58 702.81 822.58

Excess of Income over Expenditure (+) or Expenditure

over income (-) (+) 733.57 | (+) 541.58 | (+) 836.46

Add/Less : Prior period

Income /Expense (-) (+) 17.78 (+) 4.87 (-) 0.00

Net Excess of Income over Expenditure (+) or

Expenditure over income (-) (+) 751.35 | (+) 546.45 | (+) 836.46

Sd/.xxxx
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Statement 1

Tamil Nadu Electricity Regulatory Commission

Receipts and Payments Account for the year ending 31.03.2023

(in Rupees)

Receipts For the year For the year Payments For the year For the year
2022-23 2021-22 2022-23 2021-22
To opening balance By Advertisement expenses 957550.00 588252.00
Cash 3074.00
Bank 13894588.77 13897662.77 | 65899434.86
To Grants in aid received from Government 71523200.00 | 62636000.00 | By AMC 244397.00 183386.00
To Fee collection for filing petitions 34554938.00 | 23165253.47 | By Annual subscription to FOIR 218000.00 1044000.00
To EMD collected 9000.00 151000.00 | By Audit fee 91930.00 63400.00
To Telephone charges collected 0.00 2692.00 | By Bank charges 3565.38 3117.56
To Sales of old newspapers 0.00 2263.00 | By Books & periodicals 55751.00 90121.00
To Sale of office publications 45535.00 6432.00 | By Commission car (fuel expenses) 441083.00 327225.00
To License application fee 0.00 0.00 | By Computer consumables 107730.00 157963.00
To Annual license fee 30068640.00 | 31059180.00 | By Consultant honorarium 118890.00 223308.00
To Deposit withdrawal 0.00 0.00 | By Contract vehicle expenses 575278.00 712896.00
To Right to Information fee 698.00 1190.00 | By Electricity charges 1267889.00 1158344.00
To Telephone advance received 0.00 0.00 | By Earned leave encashment 0.00 0.00
To Office equipment refund 0.00 0.00 | By EMD repayment 6000.00 3000.00
To Interest on deposits 0.00 0.00 | By Festival advance paid 200000.00 220000.00
To Salary received 0.00 0.00 | By Furniture purchase 153711.00 171685.00
To All India conference 0.00 0.00 | By General expenses 216422.00 70394.00
To FA received 216000.00 226000.00 | By Insurance 86181.00 63721.00
To Annual Maintenance Charges 0.00 0.00 | By imprest with staff 3000.00 0.00
To Building advance 0.00 0.00 | By Deposit into PD account 78424157.00 | 109548049.00
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To Miscellaneous Receipts 0.00 52.00 | By Legal expenses 4483747.00 1782500.00
To Sale of scrap 0.00 455000.00 | By Library books 0.00 0.00
To Printing and Stationery 12343.00 0.00 | By LTC expenses 37278.00 0.00
To Imprest refund 715.00 1500.00 | By Medical reimbursements 225864.00 391190.00
To TA bill refund / LTC refund 126684.00 0.00 | By Office equipment purchase 867154.00 416657.00
To Recovery of FSFS & SPFG 62028.00 54948.00 | By Out of pocket allowance expenses 118200.00 63600.00
To Recovery of loans & advances 179090.00 224580.00 | By Pension contribution 68429.00 3848015.00
To Loans & advance interest 137924.00 148164.00 | By Postage & courier 55091.00 38431.00
To Agreement approval fee 119500.00 37500.00 | By Rent and tax (property & water) 473448.00 55644.00
To Public hearing expenses 0.00 0.00 | By Repairs & maintenance 239589.00 237062.00
To Sale of office equipments 0.00 29100.00 | By Net salary paid 33515885.00 30951842.00
To State Advisory Committee exp 0.00 0.00 | By Recovery and remittance 13809569.00 13564833.00
To Bank charges 0.00 118.00 | By Selection committee expenses 169761.00 0.00
To Bonus received 0.00 0.00 | By SAFIR subscription 377081.00 0.00
To CPS deputation 0.00 0.00 | By Seminar fee / Penalties 31218.00 0.00
To Previous year grants withdrawn 0.00 3848000.00 | By SERF expenses 0.00 0.00
To Initial License fee 150000.00 400000.00 | By Software 130200.00 89261.00
To Withdrawn from PD for interier 0.00 0.00 | By State advisory committee expenses 124143.00 0.00
To Penalties and charges 120000.00 1071.00 | By Stationery and printing 275807.00 196243.00
To Tariff Petition fee 25030490.00 0.00 | By TA bill expenses 775670.00 100959.00
By Telephone charges 261260.00 330915.00
By Telephone advance 0.00 0.00
By Terminal benefits 2272097.00 0.00
By Unspent grant remitted to 931358.00 1047225.00
Government of Tamil Nadu
By Vehicle / sale of old vehicle 0.00 910000.00
By Texco services / Security service 509760.00 476130.00
By Welfare expenses 38223.00 31102.00
By Wages (mazdoor) 227798.00 212240.00
By All India conference meeting 0.00 0.00
By Bonus 53000.00 52750.00
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By CPF contribution by commission 2272877.00 2018956.00
By FSFS & SPFG paid to PD account 0.00 0.00
By Leave salary contribution 0.00 477040.00
By Meeting expenses 198879.00 34834.00
By Public hearing and advertisement 5058154.00 0.00
By Office shifting expenses 0.00 0.00
By Sweeping expenses 217343.00 217899.00
By Uniform expenses 37975.00 35659.00
By Building advance 0.00 15172.00
By Loans and advances 0.00 75010.00
By TANSIDCO / TIDCO maintenance 1228201.00 2053575.00
charges

By Chairman residence expenses & 26.00 10.00
RTI Act

By Contribution NHIS advance 97200.00 97200.00
By Filing fee payment 43000.00 1000.00

By Balance 23857628.39 13897662.77
Cash 6450.00
Bank 23851178.39
Total 176254447.77 | 188349478.33 Total 176254447.77 | 188349478.33
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Statement 2

Tamil Nadu Electricity Regulatory Commission

Income and Expenditure Account for the year ending 31.03.2023

(in Rupees)
Expenditure Sche- | For the year For the year Income Sche- | For the year For the year
dule 2022-23 2021-22 dule 2022-23 2021-22
To Employee cost 7 54501385.00 | 4987933100 | DY Grants in aid received from 71523200.00 | 62636000.00
the Government

Zipéiggsna“"e and general 8 12222595.38 | 6688255.56 | By License fee 1 | 33486920.00 | 36505300.00
To Repairs and maintenance 9 1968149.00 2869245.00 | By Fees for tariff filing 2 25030490.00 0.00
To Expenses on tariff determination 10 5058154.00 0.00 | By Penalties and fines 3 120000.00 1123.00
To Expenses on granting of license 11 0.00 0.00 | By Other fees 4 120172.00 38680.00
To Depreciation 12 8287098.00 10728727.00 | By Miscellaneous receipts 5 35623930.00 | 25258828.47
To Loss on sale of assets 0.00 76500.00 | By Profit on sale of assets 0.00 0.00
To Assets written off as scrap 0.00 0.00 | By Excess depreciation 0.00 0.00
To Bad debts 0.00 0.00 | Less:
To Provision for doubtful debts 0.00 0.00 | By Net prior period income 13 0.00 487336.00
To Miscellaneous expenses 6 222266.00 39514.00 Eﬁ?ﬁi of expenditure over 0.00
Less: Net prior period expenses 13 0.00 0.00

Excess of income over expenditure

83645064.62

54645694.91

Total

165904712.00

124927267.47

Total

165904712.00

124927267.47
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Statement 3
Tamil Nadu Electricity Regulatory Commission
Balance Sheet as at 315 March 2023

(in Rupees)
Liabilities Sche- | For the year For the year Assets Sche- | For the year For the year
dule 2022-23 2021-22 dule 2022-23 2021-22
Fund account 17 244594205.13 | 232160455.51 | Fixed Assets
Loans Current Liabilities and 18 57433294.00 | 52663400.00 | Gross Block 14 257848789.00 | 256697724.00
Provisions
Less: Provision for Deprecation 14 45314776.26 | 37027678.26
Net Block 14 212534012.74 | 219670045.74
Investments 0.00 0.00
Current Assets
Cash and Bank balances 15 70051096.39 | 57613049.77
Loans and advances to 16

(a) Employees 331222.00 779812.00
(b) Others 19031364.00 6701943.00
(c) Prepaid expenses 79804.00 59005.00
Miscellaneous expenses 0.00 0.00

(to the extent not yet written off)

Total

302027499.13

284823855.51

Total

302027499.13

284823855.51
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Statement 4

Schedules to Accounts

Schedule — 1: License Fees
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Particulars 2022-23 2021-22
Rs. Rs.
License fee towards issue of license
(@) Transmission license 14037300.00 14429600.00
(b) Distribution license 15377220.00 17904680.00
(c) Trader license 654120.00 360000.00
(d) Fees towards charges on sale of revoked license 0.00 0.00
(e) Fees towards amendment of license 0.00 0.00
(f) Interim arrangement charges 0.00 0.00
(g) Initial License fee 150000.00 400000.00
(h) TDS deducted on License fee 3268280.00 3411020.00
Total 33486920.00 36505300.00
Schedule — 2: Revenue from tariff filing
Particulars 2022-23 2021-22
Rs. Rs.
Tariff filing fees from
(a) Generating Company — TANGEDCO Ltd., 22525000.00 0.00
TANTRANSCO Ltd., 2500000.00 0.00
(b) Any other licensee 5490.00 0.00
Total 25030490.00 0.00
Schedule — 3: Penalties and Fines
Particulars 2022-23 2021-22
Rs. Rs.
Penalties towards non adherence of license conditions 0.00 0.00
Penalties towards revocation of license 0.00 0.00
Other penalties and charges 120000.00 1123.00
Total 120000.00 1123.00
Schedule — 4: Other Fees
Particulars 2022-23 2021-22
Rs. Rs.
Fees for fixing State Load Despatch Centre 0.00 0.00
Transmission fees and charges 0.00 0.00
Agreement approval fee 119500.00 37500.00
Any other fees 0.00 0.00
- Right to information fee 672.00 1180.00
- License application fee 0.00 0.00
Total 120172.00 38680.00
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Schedule — 5: Miscellaneous Receipts
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Particulars 2022-23 2021-22
Rs. Rs.
Other Receipts
(a) Filing miscellaneous petition 35428879.00 23404253.47
(b) Sale of publications 45535.00 6432.00
(c) Sale of old new papers 0.00 2263.00
(d) Interest on loans and advances 137924.00 148164.00
(e) Miscellaneous receipt (old car cost to remitted in 0.00 -455000.00
Govt)
(f) EMD forfeit amount / Excess Depreciation 0.00 2152716.00
(9) Non claim of spl FBFS on HBA 11592.00 0.00
Total 35623930.00 25258828.47
Schedule — 6: Miscellaneous Expenses
Particulars 2022-23 2021-22
Rs. Rs.
Other expenses 0.00 0.00
Refreshments 134687.00 34834.00
Foreign Tour Expenses 0.00 0.00
Guest and hospitality 87579.00 4680.00
Total 222266.00 39514.00
Schedule — 7: Employee Cost (Salary and related expenses)
Particulars 2022-23 2021-22
Rs. Rs.
Salary and allowances to Chairman and Members 6524691.00 6868481.00
Salary and allowance to Secretary 1515445.00 1199132.00
Salary and allowances to others 39715092.00 36840501.00
Bonus 53000.00 60000.00
CPF contribution 2292101.00 2044919.00
Interim relief 0.00 0.00
Sub-total 50100329.00 47013033.00
CPS - Difference in Government interest 602084.00 1121476.00
Medical reimbursements 207258.00 409796.00
Leave travel concession 37278.00 0.00
Earned leave encashment 0.00 0.00
Pension contribution 855471.00 789365.00
Leave salary contribution 0.00 477040.00
Uniform expenses 37975.00 35659.00
Staff welfare expenses 38193.00 32962.00
Terminal benefit 2272097.00 0.00
House Building Advance Principal Written Off 350700.00 0.00
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Total | 54501385.00 49879331.00
Schedule — 8: Administrative and General Expenses
Particulars 2022-23 2021-22
Rs. Rs.

Rent, rates and taxes 473448.00 55644.00
Insurance 65382.00 66843.00
Telephone charges, postage, telegram and fax expenses 316184.00 367311.00
Legal charges 4517747.00 1077300.00
Audit fees 71930.00 170000.00
Consultants honorarium contract salary 4292.00 217203.00
Consultancy charges (other than tariff determination) 114598.00 6105.00
Meeting expeneses 64581.00 0.00
Seminar expenses 31218.00 0.00
Selection committee expenses 169761.00 0.00
State advisory committee expesnses 124143.00 0.00
Conveyance and travel expenses 804695.00 106292.00
Computer consumables 117484.00 101908.00
Fuel to vehicle 441083.00 327225.00
Hire charges for vehicles 473423.00 729109.00
Fees and subscription to FOIR and other organizations 595081.00 572000.00
SERF expenses 0.00 0.00
Electricity charges 1442017.00 1133339.00
Books and periodicals 61288.00 91367.00
Stationery and printing 282018.00 191359.00
Bank charges 3565.38 2999.56
Watch and ward expesnses 743921.00 690140.00
Sweeping expenses 218343.00 217899.00
Petty office maintenance expenses 128843.00 131864.00
Advertisement expenses 957550.00 432348.00
All India conference FOR / FOIR / Penalties 0.00 0.00
Working group meeting on Renewable Energy 0.00 0.00

Total 12222595.38 6688255.56

Schedule — 9: Repairs and Maintenance Expenses
Particulars 2022-23 2021-22
Rs. Rs.

Repair to vehicles 96893.00 92107.00
Repair to equipments 295099.00 311132.00
Repair to furniture and fixtures 75235.00 11735.00
Repairs to building (Chairman residence) 0.00 0.00
Maintenance — Web hosting charges 18764.00 10696.00
Others — SIDCO maintenance charges 1482158.00 2443575.00

Total 1968149.00 2869245.00
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Schedule — 10: Tariff Determination
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Particulars 2022-23 2021-22
Rs. Rs.
Expenses of publication of notice 978958.00 0.00
Expenses on public hearing 1152796.00 0.00
Consultancy charges 2926400.00 0.00
Total 5058154.00 0.00
Schedule — 11: Grant of License
Particulars 2022-23 2021-22
Rs. Rs.
Expenses on publication of notice 0.00 0.00
Expenses on public hearing 0.00 0.00
Consultancy charges 0.00 0.00
Total 0.00 0.00
Schedule — 12: Depreciation
Particulars 2022-23 2021-22
Rs. Rs.
Depreciation charges during the year 8287098.00 10728727.00
Small and low values written off 0.00 0.00
Total 8287098.00 10728727.00
Schedule — 13: Net prior period credits and charges
Particulars 2022-23 2021-22
Rs. Rs.
Income relating to previous years (prior period income)
Excess provision of audit fee 0.00 106600.00
Non claim of EMD amount upto 2018-19 0.00 160855.00
Excess provision for bonus 0.00 7250.00
Excess depreciation provided 0.00 4305433.00
Excess provision of Pension contribution 0.00 116.00
Non Claim of Spl FBFS on HBA 0.00 0.00
-(Less) License fee refundable by true up 0.00 -1635100.00
Sub total 0.00 2945154.00
Prior period expenses
Short provision of Audit fee 0.00 0.00
Pension contribution for the year 2019-20 onwards 0.00 2391607.00
Pension contribution for the year 2015-16 onwards 0.00 721079.00
Excess depreciation provided in Plant & Machinery 0.00 63990.00
Excess depreciation provided in Furniture & Off Equ 0.00 961802.00
- Less Already accounted in prior period expenses 0.00 -1680660.00
Sub total 0.00 2457818.00
Net prior period income / expenses 0.00 487336.00
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(in rupees)
Asset Gross Block Deprecation Net Block
Group
N ) 5 ™ N ) s © ® N
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Land & 71282000.00 0.00 0.00 0.00 71282000.00 0.00 0.00 0.00 | 0.00 0.00 | 71282000.00 | 71282000.00
land rights
Buildings 138550700.00 0.00 0.00 0.00 138550700.00 12552695.00 4184231.00 0.00 0.00 16736926.00 | 121813774.00 125998005.00
Plant & 12292577.00 0.00 0.00 0.00 12292577.00 2356795.00 1569762.00 0.00 | 0.00 3926557.00 8366020.00 9935782.00
machinery
Vehicles 3921968.10 0.00 0.00 0.00 3921968.10 2672541.00 849049.00 0.00 | 0.00 3521590.00 400378.10 1249427.10
Furniture 6124737.40 89211.00 0.00 0.00 6213948.40 2676945.76 788280.00 0.00 | 0.00 3465225.76 | 2748722.64 3447791.64
Furnishings 13168945.00 64500.00 0.00 0.00 | 13233445.00 | 13168945.00 64500.00 0.00 | 0.00 | 13233445.00 0.00 0.00
Office 10087453.00 | 839877.00 0.00 0.00 | 10927330.00 2330413.00 673799.00 0.00 | 0.00 3004212.00 | 7923118.00 7757040.00
equipment
Library 294554.50 0.00 0.00 0.00 294554.50 294554.50 0.00 0.00 | 0.00 294554.50 0.00 0.00
books
Software 974789.00 | 157477.00 0.00 0.00 1132266.00 974789.00 157477.00 0.00 | 0.00 1132266.00 0.00 0.00
Total 256697724.00 1151065.00 0.00 0.00 257848789.00 37027678.26 8287098.00 0.00 0.00 45314776.26 | 212534012.74 219670045.74
Total for
previous 254110236.00 | 3329365.00 | 72023877.00 | 71282000.00 | 256697724.00 | 32367585.26 | 11754519.00 | 7094426.00 | 0.00 | 37027678.26 | 219670045.74 | 221742650.74
year
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Schedule — 15: Cash and Bank Balances
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Particulars 2022-23 2021-22
Rs. Rs.

Cash on hand 6450.00 3074.00
Cash at bank 23851178.39 13894588.77
Stamps on hand 3700.00 1975.00
Cash imprest with staff 6285.00 4000.00
Deposit with banks (investments) 0.00 0.00
2.Amount held at Bank for Contributory Pension Scheme

a) Fixed Deposit along with accrued Interest 43380966.00 30682134.00
b) SB Account N0.27933 at IOB, Sri Ram Nagar Branch 1887447.00 12775916.00
¢) SB Account N0.35735 at IOB, Sri Ram Nagar Branch 915070.00 251362.00

(P.Muthusamy)

Total

70051096.39

57613049.77

Schedule — 16: Loans and Advances

Particulars 2022-23 2021-22
Rs. Rs.

Loans and advances to staff
Computer advance 2,500
Education advance --
Festival advance 1,37,800
House building advance principle --
NHIS advance (employee) 1,26,202 331222.00 779812.00
Vehicle advance (four wheeler) 4,462
Vehicle advance (two wheeler) 60,258
Other advances
Grants receivable for the year 2021-22 8144200.00 0.00
Tax Deducted at Source (License fee receivable) 9690808.00 0.00
Annual license fee due for 2010-11 1.00 1.00
Filing fee receivables 1156941.00 240000.00
Less: Provision for doubtful loans and advances 0.00 0.00
Deposit with telephone authorities 39414.00 39414.00
Prepaid expenses 79804.00 59005.00

Total 19442390.00 1118232.00
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Schedule — 17: Fund Account
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Particulars 2022-23 2021-22
Rs. Rs.

Opening balance 232160455.51 218884915.74
Amount payable to Government (Opening) 0.00 65377118.86
Add: Interest accrued and due, if any 0.00 0.00

232160455.51 284262034.60
Less: Repayment made during the year 71211315.00 110595274.00
Add: Grants received for the year 2020-21 0.00 3848000.00

Closing balance of loan account (Fund)

160949140.51

177514760.60

Add: Excess of income over expenditure

83645064.52

54645694.91

Less: Excess if expenditure over income
Capital reserve

0.00

0.00

Total

244594205.13

232160455.51

Schedule — 18: Current Liabilities and Provisions

Particulars 2022-23 2021-22
Rs. Rs.

Liabilities for expenses

(a) Non salary expenses 13,64,194.00

(b) TIDCO Maintenance charges 0.00
Staff related liabilities and provisions

(a) Salary provisions 55,62,168.00

(b) Recovery of CPS 0.00

(c) Terminal benefits — deputation 0.00 6926362.00 5286059.00

CPS deposit liability

(a) CPS deposit

3,22,01,860.00

(b) CPS deposit — interest

1,37,05,481.00

(c) CPS — Interest (P.Muthusamy) 2,76,142.00

(d) CPS — difference in Government 37,05,604.00 49889087.00 46812932.00

interest

Other liabilities and provisions

(a) EMD 2,06,000.00

(b) Heath fund + FSFS + SPFG 4,11,845.00 6,17,845.00 564409.00

Contigent Liability for Centage 0.00 0.00
Total 57433294.00 52663400.00
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Statement 5

Accounting Policy

The Income and expenditure account and Balance Sheet are maintained on
accrual basis i.e., expenses or income shall be accounted for as and when due
and not on the basis of actual payment or receipt. However, in respect of License
Fees the amount is collected (from TANGEDCO & TANSTRANSCO) on estimated
sales/allotted transmission capacity for the current financial years and true up for
the previous financial years is adjusted based on the audited financial statements
submitted by the licensee and hence only the net income is accounted for the
current financial year as per the Demands raised by the Commission.
Historical Cost Concept — Depreciation: - The assets are depreciated at the rate
notified by the Government of India/ Ministry of Power Notification in extraordinary
Gazette Part Il Section 3 Sub-Section Il dated 29.03.1994 under Straight line value
method and depreciated from the date of purchase of the assets. Depreciation is
provided on pro-rata basis in the year of purchase. Depreciation charges shall
cease from the year following the year in which the years depreciation along with
the provision, made till the previous year become equal to 90% of the cost of the
asset or when the asset permanently ceases to be used and disposed of whichever
is earlier.

Further, for such of those assets whose fair life of assets is determined based
on the nature, age and conditions of the assets at the time of its acquisition such
as software and furnishing etc the Commission is charging 100% depreciation.

The Grants received from Govt. for meeting the current expenditure of the
Commission has been recognized as revenue of the Commission.

Accounting Standards issued by the Institute of Chartered Accountants of India is
applied to the extent possible.
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Statement 6
Notes to Accounts

Notes to Accounts for the year 2022-23 are as follows

A. Notes to income and Expenditure account/ Receipts and Payments account

1. The recoveries such as GPF, CPS, House building Advance from the salary of
Employees on deputation and their remittance to their parent departments are shown
in the accounts.

2. The Receipts and Payments account is prepared on actual basis and Income and
Expenditure account is maintained on accrual basis.

3. The funds are operated through Public Deposit Account.

4,

B. Notes to Balance Sheet

The Value of assets is shown at historical cost.
1. The assets costing less than Rs.5000/- are fully depreciated in the year of purchase.
C. General:

Based on the provisional audit comments, the Annual Accounts adopted by the
Commission on 11-08-2023 has been revised, which resulted in the Decrease of Net
Excess of Income over Expenditure by Rs.13.37 lakhs. The revised Annual Accounts
have been approved by the Commission on 14-11-2023.

i) Provision of Gratuity - Withdrawn:-

The Government in G.O. Ms. No.80, Energy (A1) Department dated 19.8.2002 have
sanctioned regular staff for TNERC and also mandated that the employees recruited or
absorbed in TNERC shall be covered under the Contributory Pension Scheme of the
Government of Tamil Nadu, details of which are worked out by the Government.

The Government of Tamil Nadu in G.O. Ms.No0.259, Finance (Pension) Department
dated 6.8.2003 have issued an amendment to Tamil Nadu Pension Rules, 1978 with effect
from 15 April, 2003 stating that these rules shall not apply to Government servants appointed
on or after the 1% April, 2003, to services and posts in connection with the affairs of the State
which are borne on pensionable establishments, whether temporary or permanent.

Based on G.O. Ms. No0.80, Energy (Al) Department dated 19.8.2002, regular
employees against sanctioned posts were absorbed in TNERC from 1.5.2003 and thereafter
regular employees against sanctioned posts were appointed in TNERC. As such the Death-
cum-Retirement Gratuity envisaged in the Tamil Nadu Pension Rules, 1978 is not applicable
for those who are recruited in TNERC on or after 1.4.2003. So, gratuity for regular employees
of TNERC ceases to exist until further orders of the Government. As such, provision for
gratuity has been withdrawn in the accounts of TNERC from the financial year 2017-2018.
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ii) Provision for Earned Leave encashment:-

The provision for earned leave contribution has not been made in the accounts from
1999-2000. The actual payment will be considered as expenses of that year as and when
payable/paid. This is similar to the practice adopted by the Government. As on 31-03-2023
the accrued liability towards earned leave encashment is Rs.1,34,56,816/- (Rupees one crore
thirty four lakh fifty six thousand eight hundred and sixteen only).

iii) Contributory Pension Scheme:-

(a) “Pending issue of detailed guidelines from the Government of Tamil Nadu regarding
Contributory Pension Scheme (CPS) to the category of “other employees”, the Commission
is depositing both employer’s and employees’ contributions to the CPS in RD and FD accounts
of nationalized banks in the joint name of the employees and the Secretary of the Commission.
The maturity value of such investments along with interest is also reinvested”. However, on
27.03.2018, all the Recurring Deposits and Fixed Deposits were closed and transferred in the
name of “Tamil Nadu Electricity Regulatory Commission” and opened a Savings Bank Account
(N0.047901000027933) so as to absolve the individual employees from paying Income Tax
on interest income earned in the Fixed Deposits which were hitherto paid by employees

(b)  The total of CPS Deposit in ledger accounts as on 31-03-2023 stood at
Rs. 3,22,01,860/- which included TNERC contribution of Rs.6,38,928/-
in respect of Thiru. P.Muthusamy, Director (Engineering) (Retired) who
contributed to CPS from 19-05-2010 to 31-05-2015, pending judgment
on the writ petition N0.36342 of 2016 filed by the incumbent before High
Court of Judicature of Madras. His individual contribution of
Rs.6,38,928/- towards CPS has been paid during the year 2014-15.

(c) Total Bank interest credited upto 31-03-2023 stood at Rs. 1,37,05,481/-
and the interest accrued thereon up to 31 March 2023 for Rs.2,76,142/-
payable to Thiru P. Muthusamy, Director (Engineering), (Retired).

(d)  The total of CPS deposit in ledger accounts along with bank interest upto
to 31-03-2023 stood at Rs.4,61,83,483/- (Rs.3,22,01,860 + 1,37,05,481
+2,76,142)

(e) The total of CPS deposit in Bank along with Govt. Interest upto  31-03-
2023 stood at Rs.4,98,89,087/- (Rs.4,61,83,483 +CPS Diff. in Govt. In
(Liable) Rs.37,05,604)

)] The total Government Interest credited upto 31-03-2023 stood at
Rs.1,74,11,085/- (Rs.1,37,05,481 + Rs.37,05,604)

(9) Provision for difference between interest accrued from Bank for CPS
deposit and the Government interest due to the employees amounting
to Rs.37,05,604/- has been provided in the accounts upto 31-03-2023.
The actual payment will be considered as expenses of that respective
financial year when the final settlement of CPS payable/paid. This
amount has been shown separately as a liability.
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iv)_Retirement :

During the year 2022-23, Thiru. Rodrigo Cyril, SG Private Secretary expired
while in service and Thiru. V.B.Sugumar, SG Office Assistant retired on
superannuation and their terminal benefits has been settled as detailed below:-

Thiru. V.B.Sugumar
Details Thlru._Rodrlgo Cyril, S G.Office
S.G.Private Secretary .
Assistant
Date of Absorption/Appointment 01-05-2003 06-12-2007
Date of Death / Superannuation 06-10-2022 31-12-2023
Contrlb.ut(.er Pension Scheme — Rs.21,24.678 Rs.6.60,016
Subscription
Contributory Pension Scheme — Rs.14,55,294 Rs.3.87.740
Govt. Interest
Encashment .of balance of earned Rs.12,70,434 Rs. 3,97.922
leave at credit
Special Provident Fund cum Gratuity
Scheme — 2000 Rs. 62,985 Rs. 40,756
Family security fund scheme Rs. 5,00,000
Total Rs. 54,13,391 Rs.14,86,434

v) Public Deposit Account of TNERC:

(a) The Government of Tamil Nadu is the administrator of the Public Deposit Account of
TNERC (non-interest bearing) jointly operated by the Deputy Secretary to
Government, Finance Department (Budget) or Under Secretary to Government,
Finance (Ways & Means) Department and Secretary, TNERC as per G.O. Ms. No0.327.
Finance (W&M) Department, dated 13.7.2017. All the revenues of the Commission
including the grants of the GoTN are credited into this account.

(b) The Government in their Letter No0.46134/W&M-11/20202, Finance (W&M-II)
Department, dated:07-11-2020 had instructed to follow the online payment of Public
Deposit Accounts under IFHRMS (Integrated Finance and Human Resources
Management System) for Boards and Corporation with effect from 1.11.2020.
Consequent to this, the Public Deposit accounts operated under the PAO North, High
Court, South and East will have to follow the Payment Advice Concept for withdrawal
of funds from their respective deposit accounts and the manual cheque system hitherto
followed will have to be discontinued and the separate bank account shall also be
closed. Accordingly, the Commission had entered into the IFHRMS portal for operating
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Public Deposit Account No. 11443284930 (Receipts) in the name of “TAMIL NADU

ELECTRICITY REGULATORY COMMISSION FUND” to be maintained by the Pay

and Accounts Officer, (South), Chennai — 600035 under the following head of account:
K. Deposits and Advances (b) Deposits not bearing interest — 8443 00 Civil
Deposits — 800 — Other Deposits — DB. Deposits of Tamil Nadu Electricity
Regulatory Commission Fund’. 801-Receipts-02 Not bearing Interest.

DPC Code: 8443 00 800 DB 000C (Receipts)

The Pay and Accounts Officer, South is competent to transfer funds to other
accounts and the PAO reconciles this account with the balance available with TNERC
every month. Ason 31-03-2023, the balance in the “Tamil Nadu Electricity Regulatory
Commission Fund Account” (PD A/c N0.11443284930) at Pay and Account Office
(South), Chennai — 600 035 maintained in IFHRMS portal is Rs.56,77,17,430/-
(Rupees Fifty Six Crore Seventy Seven Lakh Seventeen Thousand Four Hundred
and Thirty Only).

vi) Exemption from IT:-

The specified incomes of TNERC has been exempted from income tax under Section
10(46) of the Income-tax Act, 1961 (43 of 1961)vide CBDT Notification No.72/2016 dated 17"
August 2016 for the period from 1.6.2011 to 31.3.2012 and financial years 2012-13, 2013-14,
2014-15 and 2015-16. The returns filed u/s 139(4) of IT Act upto 2013-14 could not be
accepted by the IT Department since these were filed beyond the stipulated time limit. Online
returns has been filed u/s 139(4) of IT Act for the financial years 2014-15 and 2015-16. For
2016-17 and thereafter, the Commission on 29-01-2018 had requested the CBDT to notify the
specific incomes of TNERC which is under process. Hence, TNERC could not file IT returns
for the period from 2016-17 to 2021-22 but TDS deducted by the parties are shown under
Current Assets.

The newly appointed consultant Viz., Dr. C.A. Abhisehek Murali, Victor Grace & CO
has filed a petition before the Principal Commissioner of Income Tax, u/s 11g (2) (b) with a
prayer to condone the delay in filing IT Return and to provide an opportunity to file to ITR
belatedly and to claim the IT refund for the following years.

i) Assessment year - 2018-19
i) Assessment year - 2019-20
i) Assessment year - 2020-21
iv) Assessment year - 2021-22

Now the matter of getting renewal of exemption u/s 10(46) of the Income Tax Act, 1961 for
TNERC from the Director (ITA-I) / Central Board of Direct Taxes, New Delhi is being closely
followed by the Consultant.
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vii).  Land and Building:-

The Government in G.O. (Ms) No.3, Energy (D1) department dated 02.01.2019 had
accorded administrative sanction for shifting of office of the Commission from the existing
rented accommodation at Egmore to the 4" Floor, SIDCO Corporate Office Building,
Thiru.vi.ka Industrial Estate, Guindy, Chennai 600 032 by utilizing the funds available in the
Public Deposit Account of the Commission for outright purchase of office building area of
17633 Sq.ft. in the newly built Small Industries Development Corporation Office building at
Guindy, Chennai at a cost of Rs.11,900/- per Sq.ft. Accordingly, a sum of Rs.20,98,32,700/-
(Rupees Twenty Crores Ninety Eight Lakhs Thirty Two Thousand and Seven Hundred Only)
was drawn from the Public Deposit Account of the Commission and remitted to it to
TANSIDCO on 21.2.2019 towards cost of 4" floor measuring an extent of 17633 Sq.ft. (Warm
shell only) in SIDCO Corporate office building along with undivided share of land measuring
7128.20 Sq.ft which falls in T.S. No.2 (part) of Block No.3 of Adyar Village and T.S. No.115
(part), 116 (part), 118 (part), 119 (part) of Block No.6 of Alandur Village. The TANSIDCO have
handed over possession of the building (Warm Shell only) with undivided share of land on
18.3.2019. The transfer of title has not yet been executed by TANSIDCO in spite of repeated
reminders.

The Commission did not have expertise in internal partition arrangements, internal
electrification with LED fittings, provision of computer plug board and UPS, air conditioning
arrangements etc., Hence, the Commission had awarded this work to TANSIDCO in this office
Proc.N0.3349/Admn/D.N0.900/2012 dated 6.9.2019 at an estimated cost Rs.372 lakhs
including Service Charges to TANSIDCO. On account of the CORONA pandemic, the
execution of work was delayed for more than a year. Thereafter all the internal partition
arrangements, internal electrification with LED fittings, provision of computer plug board and
UPS, air conditioning arrangements, data and voice cabling, fire fighting and alarm
arrangements, CCTV system, provision of conference hall and court hall along with mike and
accessories was completed by TANSIDCO at a final cost of Rs.3,26,15,172/- including the
Service Charges to TANSIDCO. The office of TNERC began to function at Guindy from
30.09.2020.

vii)  TDS on CPS interest:

The Commission has the responsibility of paying Government sanctioned rate of
interest on the Contributory Pension Scheme accumulations to its employees every year. The
Commission was of the opinion that the Government interest cannot be obtained in view of
grants received from the Government of Tamil Nadu. Hence, the Commission opened Fixed
Deposits in the name of TNERC so as to earn bank interest which will in turn minimize the
burden of interest on the Government.

However, as per Income Tax Rules, for the financial years 2018-19 to 2022-23 TDS
on the interest credited to these fixed deposits was deducted @ 10% amounting to
Rs.6,71,646/-. The income tax paid/payable cannot be charged on the final accounts of
TNERC, since these deposits are terminal benefits of employees.

ixX) Library Books:-
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The Commission does not have the practice of treating the library books as stock since
the cost of the books which were purchased during the concerned financial years were less
than Rs.5000/-which has been depreciated fully during respective financial years.

X) Service Tax Liability:-

The Additional Director, Directorate General of GST Intelligence, Coimbatore Unit had
issued a Show Cause cum Demand Notice dated 23.04.2021 on TNERC to the adjudicating
officer viz., The Additional/Joint Commissioner of Central GST & Central Excise, Chennai
North Commissionerate, N0.26/1 Mahatma Gandhi Road, Nungambakkam, Chennai -600 034
as to why:-

(a) service Tax of Rs.1,03,35,380/- Swachh Bharat Cess of Rs.3,39,324/- and
Krishi Kalyan Cess Rs.2,65,203/- should not be demanded from them under
proviso to Section 73(1) of the Finance Act, 1994 for the period from October
2015 to June 2017.

(b) interest at the appropriate rates should not be demanded from them on the
service tax amount demanded under Sl. No.(a) above under Section 75 of the
Finance Act, 1994;

(c) penalty should not be imposed on them under Section 77(1)(a) of the Finance
Act 1994 for their failure to obtain service tax registration;

(d) penalty should not be imposed on them under Section 77(2) of the Finance Act,
1994 for non-filing of prescribed returned;

(e) penalty should not be imposed on them under 78 of the Finance Act, 1994 for
suppression and contravention of the Act and the Rule with an intention to
evade payment of service tax.

Accordingly, in our letter dated 21.5.2021, the Commission have filed its reply before
the adjudicating officer. Based on the reply, the adjudicating officer had summoned TNERC
for personal hearing on 17.01.2022 which was attended.

However, the Joint Commissioner, Chennai North Commissionerate in the Order-in-
Original N0.113/2022 CH.(JC),Dt.27.09.2022 confirmed the Demand of Service Tax made
under SCN No0.12/2021 Dt.23.04.2021 and passed order and the same is reproduced as below;

“ (i) I confirm an amount of Rs.1,09,39,907/- (Rupees One Crore Nine Lakhs Thirty
Nine Thousand Nine Hundred and Seven only) being the Service Tax-
Rs.1,03,35,380/- Swachh Bharat Cess-Rs.3,39,324/-, and Krishi Kalyan Cess
Rs.2,65,202/- payable on the amount received towards providing taxable services

under the proviso (1) to Section 73 of the Finance Act, 1994;.

(i) I confirm and demand the interest at appropriate rate on the demand made at

Sl.No.(i) above, under Section 75 of the Finance Act, 1994.
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(i) I impose a penalty of Rs.1,09,39,907/- (Rupees One Crore Nine Lakhs Thirty
Nine Thousand Nine Hundred and Seven only) under Section 78 of the Finance Act,
1994. However, this penalty shall be reduced to 25% if the amount of demand
confirmed in clause (ii) above along with appropriate interest and the reduced penalty
to the extent of 25% of the penalty imposed above, are paid within 30 days from the
date of receipt of this order

(iv) | impose a penalty of Rs.10,000/- (Rupees Ten Thousand only) under Section
77(1)(a) of the Finance Act, 1994 for their failure of obtain Service Tax registration.

(v) | impose a penalty of Rs.10,000/- (Rupees Ten Thousand only) under Section
77(2) of the Finance Act, 1994 for non-filing of prescribed returns”.

In view of the above impugned order, Commission has engaged Thiru.V.Ravindran,
Advocate cum GST Consultant and filed a Writ petition before the High Court of Madras on
01.12.2022. The matter came up for hearing on several occasions could not be heard by the

Hon’ble High Court of madras and the matter is still pending before the Court.

Dr.C.Veeramani
Secretary
Tamilnadu Electricity
Regulatory Commision
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